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A new “underground highway,” 800 miles 
long, today is making an important 
contribution to the economic life of 

America’s Big River Region. 

It is part of Texas Gas Transmission 
Corporation’s natural gas pipe line system 
that now covers 2400 miles in an area 

from Texas to Ohio. Through this system 
Texas Gas is now able to transport over 
660 million cubic feet of natural gas 














every day for use in homes and industries, 
an increase of 363 million cubic feet 

a day over one year ago. 

In meeting the gas requirements of its 
service area, Texas Gas is proud to 
contribute to the Region’s growth and to 
the further development of the nation’s 
natural gas industry. 

We are pleased to announce that prints of our 
recently completed documentary motion 
picture, “Underground Highway,” will be made 
available on request by writing to the 
Director of Public Relations, Texas Gas 
Transmission Corporation, Owensboro, Ky. 
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Selling under $5 


NO BONDS 
NO PREFERRED STOCK 
COMMON STOCK ONLY 
Approximately 


9% YIELD 


One of the leaders in the Furniture Industry. 
Financially strong. Largest backlog of orders 
in its history, since inception 44 years ago. 
Descriptive details on request. 


WEBER-MILLICAN CO. 


Members Nat’! Ass’n of Securities Dealers 
\_ 61 Broadway, N. Y. 6 BO 9-6163_) 
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| Send for “Tax Exempt vs. Tax- « | 
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| HALSEY, STUART & CO. Inc. 


XQ S. La Salle $t., Chicago 90 _ Ben Sereet, Hew Vern P 
v) CORPORATION 
CLEVELAND. OHIO 
The Board of Directors of the Ferro 
Enamel Corporation has this day de- 
clared a stock dividend of 10% pay- 
able November 18, 1950, to sharehold- 
ers of record October 24, 1950. They 
also declared a cash dividend of forty 
cents ($.40) per share on the outstand- 
ing common stock of the Company, 
vayable December 20, 1950, to share- 
holders of record on December 1,1950. 
September 26, 1950 G. W. WALLACE, Treasurer 




















FERRO ENAMEL 














PHILADELPHIA ELECTRIC 
COMPANY 


1 ae Notice 


Dividends of $1.10 a share on the 
4.4% Preferred Stock, $1.07% a 
share on the 4.3% Preferred Stock, 
and 95 cents a share on the 3.8% 
Preferred Stock have been declared, 
payable November 1, 1950, to stock- 
holders of record at the close of 
business on October 10, 1950. 


Checks will be mailed. 








C. WINNER, 


Treasurer 
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Progress through Dreams 


When the Cities Service refinery at Lake Charles, 
Louisiana, was dedicated in 1944—in time to be 
of vital service in the war—one petroleum writer 
described it as a “composite dream of a group of 
refiners old in experience and service.” 

Dreams of this kind pay off. It is because of such 
dreaming that the American petroleum industry 
has advanced in half a century from comparative 
littleness to its present place among the top four 
of American industrial giants. Where once it was 
concerned mainly with the production of kerosene, 
today it provides the ingredients for more than 





CITIES (A) SERVICE 


2,600 useful products — and the end is not yet. 
Looking forward, the petroleum industry, since 
World War II, has been spending two billions a 
year on expansion and development of all phases 
of the industry—$100,000,000 for research: alone. 
That’s why, even though it had this great plant at 
Lake Charles, Cities Service had gone ahead with the 
investment of many millions of dollars in moderniz- 
ing other refineries, and expanding in other direc- 
tions. We’re still dreaming . . . still making dreams 
come true. Fortunately we live in a land where dreams 
are still not regarded as a waste of human effort! 

















Cities Service, by Fritz Henle; Standard Oil (N. J.), by Russell Lee; Standard Oil of California 


Oil Industry Geared 


To Nation’s Needs 


Physical and technological growth has had profound effect 


on national progress. Now serving defense program, industry 


reaps the benefit of $8 billion outlays for modernization 


By W. Sheridan Kane 


he nation’s petroleum industry 

is ready for whatever may lie 
ahead. Since the outbreak in Korea 
it has been surveyed from every angle 
by various official and industry com- 
missions and groups, all of which 
have come up with assurances that 
the industry never has been in bet- 
ter position. Whatever the job that 
is shaping up, it appears well able 
to take it in its stride, thanks largely 
to the $8 billion the industry has 
spent since the close of World War 
II on its program of expansion and 
modernization. Current consuming 
demands are being met, developing 
and future needs are pretty well 
mapped out. The industry knows 
what it has to do, knows how to go 
about it, has the wherewithal needed 
to do it and sees no signs of crisis 
or confusion. 


Basic Products 


To a greater or less extent virtually 
every industry is dependent upon 
products that come from the country’s 
oil refineries. More than 2,500 dif- 
ferent items are on the list, which lit- 
erally runs from A to Z since it is 
headed by aromatic solvents and 
winds up with zinc base lubricant. It 
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is a huge reservoir of raw materials 
and chemical intermediaries for the 
manufacture of synthetic rubber, 
plastics, medicines, explosives, deter- 
gents, fertilizers and countless other 
products. 

But it is basically a fuel industry. 
Gasoline and naphtha accounted for 
44 per cent of 1949 refinery output, 
and fuel oils (residual, distillate and 
kerosene) for another 44 per cent— 
88 per cent of its output thus being in 
some form of energy. The more than 
45 million motor vehicles which 
travel the streets and highways de- 
mand a daily average of about 2.5 
million barrels of motor fuel. Rail- 
roads are shifting rapidly to dieseliza- 
tion of motive power, and the 12,000 
diesel engines now operating have 
greatly increased the carriers’ usage 
of oil. Agriculture is becoming more 
motorized. River and marine ship- 
ping is largely operated by the use 
of fuel oil. Today some five million 
homes use oil burners for heating, 
and oil is coming steadily into greater 
use as a steam bciler fuel. About 45 
per cent of the nation’s power energy 
was derived from oil and natural gas 
in 1949, which compares with ten per 
cent back in 1900. 





Despite these mounting demands 
from non-military consumers, the na- 
tional defense requirements are not 
expected to lead to either cutbacks 
or shortages for civilian usage, bar- 
ring, of course, a sudden outbreak of 
total war. Expansion of demand for 
military aviation fuel has checked the 
“octane race’ among refiners, and 
while there is likely to be a small low- 
ering of the octane rating of auto- 
mobile gasoline it is: improbable that 
the average motorist will observe any 
particular change in the efficiency of 
his motor. 


Situation Critical 


The Petroleum Administration has 
asked the industry to step up its mili- 
tary aviation gas output by 25,000 
barrels daily, and has warned that ad- 
ditional increases of the same amount 
may be looked for as the military 
needs grow. But it also has assured 
“avgas” makers that any extraordi- 
nary expenses incurred will be re- 
bated. In the first six months of this 
year military demand totaled 35 mil- 
lion barrels, and estimates of deliv- 
eries over the final half of this year 
range around 50 million barrels—a 
total of 85 million barrels for the year 
compared with 1949 output of 35 mil- 
lion barrels and consumption of 32 
million barrels. The critical avgas 
situation is the result of a present 
shortage of alkylate, an essential in 
avgas production, but with the reac- 
tivation and remodeling of facilities 
the shortage promises to be overcome 
shortly. 

The industry’s major problem in 
connection with meeting the rising 
demand for defense purposes con- 
cerns steel and other industries rather 
than its own productive and refining 

Please turn to page 31 
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Nation Interlaced 


By Oil and Gas Pipelines: 


More than 440,000 miles of mains crisscross the country 


and many large projects planned or now under way will 


add substantially to the total in the next few years 


By Joseph R. Lasser 


I" October 1862, Samuel Van Syckle 
put the first workable oil pipeline 
into operation. A project of unim- 
pressive proportions, it was only six 
miles long and delivered approximate- 
ly 80 barrels of oil per hour. From 
this humble beginning, the pipeline 
industry has grown until it now spans 
the nation. Some 440,000 miles of oil 
and natural gas pipelines crisscross 
the United States carrying more than 
850,000 tons of crude oil and oil 
products and nine billion cubic feet 
of natural gas per day to points 
throughout the country. 

While oil pipelines have a longer 
history than natural gas transmission 
and distribution lines, pipeline mile- 
age of the natural gas industry has 
far outstripped that of oil enterprises. 
Oil pipelines today aggregate in the 
neighborhood of 160,000 miles as 
against more than 280,000 miles for 
natural gas. And revenues from oil 
transmission amount to approximate- 
ly $375 million while natural gas sales 
exceed the $1 billion per year mark. 

Despite the fact that the growth of 
natural gas segment has resulted in 
its attaining much greater size than 
the petroleum division, expansion 
prospects of natural gas still are 
brighter than those of its older 
brother. At the end of last year, oil 
pipeline projects under construction 
and building plans running into 1952 
totaled less than 8,000 miles. In con- 
trast, the Federal Power Commission 
approved construction of 5,750 miles 
of natural gas pipeline in the nine 
months ended September 30, 1950 
and had applications for an additional 
12,400 miles early this month. 

While oil pipeline construction as 
a whole continues to be on a smaller 
scale than that of natural gas, several 
projects of substantial ‘size are under 
way or contemplated. Imperial Oil 
has plans for an 1,150 mile line to run 
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from Edmonton to Gretna, Manitoba 
and Superior, Wisconsin. Great Lakes 
Pipe Line Company has indicated its 
intention of looping existing lines in 
order to build up delivery capacity. 
Consisting of eight and twelve inch 
pipe, the new lines would increase 
Great Lakes’ mileage by 1,141 miles. 
Platte Pipe Line Company, an en- 
terprise recently formed by Sinclair, 
Ohio Oil, Pure Oil, Continental Oil 
and British American Oil plans to 
build an 1,080 mile line from Caspar, 
Wyoming to St. Louis in 1951 at a 
cost of about $60 million. 
Transwestern Oil Line, another 
new venture, has been formed by sev- 
eral independent operators to lay a 
1,200 mile line of 24 and 26 inch pipe 
from West Texas to Los Angeles. 
The Mid-Valley Pipe Line, a joint 
undertaking of Sun Oil and Standard 
Oil of Ohio running 1,000 miles from 
Longview, Texas to Lima, Ohio is 
now complete. The line, built at a cost 
of $56 million, is not in operation as 
yet, but is expected to start shortly. 


These projects are dwarfed by some 
of the plans of the natural gas entre- 
preneurs. The Texas-IIlinois Natural 
Gas Pipeline Company, a subsidiary 
of Peoples Gas Light & Coke began 
construction of a 1,328 mile line in 
August. Initial capacity of the line 
which calls for an outlay of $117 mil- 
lion will be 305 million cubic feet per 
day. When fully powered, the line 
theoretically will be able to deliver as 
much as 517.8 million cubic feet of 
gas per day from Texas to Joliet, 
Illinois for consumers in the Chicago 
area. 

E] Paso Natural Gas has received 
approval of a $44.5 million project 
while Transcontinental Gas Pipe Line 
is investing $59 million in new com- 
pressor facilities. Trunkline Gas 
Supply, in which Panhandle Eastern 
Pipe Line has a substantial interest, 
is going ahead with a 1,300 mile pipe- 
line to cost $80 million. 

Texas Eastern Transmission and 
Tennessee Gas Transmission have 
plans for projects totaling $120 mil- 
lion each and two applications pend- 
ing before the FPC aggregate more 
than $300 million. The larger of the 
two giant pipelines, the Pacific North- 
west Pipeline, would run from Texas 
to Seattle and British Columbia. Al- 
most 2,600 miles of pipe would be laid 
at a cost of $174.2 million. Valley Gas 
Pipe Line Company plans a 1,500- 
mile pipeline costing $145 million ex- 
tending from Goliad County, South 
Texas to Kalamazoo County, Mich. 

The natural gas industry, as a 


Leading American Pipeline Holdings 


NATURAL GAS: 
Transmission Companies Miles 


El Paso Nat. Gas.......... 4,300 
Miss. River Fuel........... al,200 
Panhandle East. Pipe Line. 4,500 
Tenn. Gas Trans. ......... a3,100 
Texas East. Trans. ........ 3,200 
Texas Gas Trans. ......... al.600 
Transcon. Gas P. L. ....... 1,840 
Integrated Companies 
American Nat. Gas ........ a6,100 
Coleen... ccs ee 32,200 
Con. Natural Gas ......... 19,400 
Equitable Gas ............ 5,200 
Lome Star Gi ............ a12,400 
Northern Nat. Gas......... 5,200 
Oklahoma Nat. Gas ....... 5,500 
Peoples Gas Lt. & C....... 2,600 
Southern Nat. Gas ........ 4,200 
rs. 5 cc wie al6,400 
Distributors 
National Fuel Gas ........ 9,400 
Pacific Lighting ........... al7,000 





a—Approximate. b—Exclusive of Humble. 
Sources: American Gas Association and Inter- 
state Commerce Commission. 


NATURAL GAS: 


Oil Companies Miles 
Cities Service ............. al6,800 
Phillips Petroleum ........ 4,380 

OIL: 

Oil Company Controlled 
ERT rare tae 10,117 
Ss 8,840 
EE Das a bas sus > 0508 4,082 
Phillips Petroleum ........ 3,569 
ge Se 14,117 
Shell Union Oil ........... 4,939 
Socony-Vacuum .......... 8,788 
Standard Oil (Ind.) ....... 13,093 
Standard Oil (N. J.) ...... b6,908 
Standard Oil (Ohio) ...... 3,630 
Texas Company ........... 9,563 

Jointly Controlled 
Great Lakes Pipe Line..... 3,129 

Independent - 
Buckeye Pipe Line ........ 6,554 
Eureka Pipe Line ......... 3,892 
National Transit .......... 3,037 
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whole, plans to spend some $2.75 
billion on new facilities in the five 
year period 1950-1954 as compared 
with $2.5 billion between 1945 and 
1949. The current year is expected to 
hit an all-time high in gas utility and 
pipeline construction by the natural 
gas industry with some $1.1 billion of 
projects scheduled for the twelve 
months ending December 31. 

Sales have shown an almost fan- 
tastic rise between 1949 and 1950. 
Reports for the first six months of 
1950, show a rise in the industry’s 
customer list of 14 per cent over the 
comparable period a year earlier; gas 
usage advanced 19 per cent and reve- 
nues rose from $611.8 million to 
$759.0 million, up 24 per cent. 

Petroleum pipelines will show much 
more moderate gains in 1950. Reve- 
nues will advance over last year owing 





Cities Service 


to the better conditions prevailing in 
the petroleum industry. Gross income 
of the oil pipelines reporting to the 
ICC should exceed $410 million this 
year vs. $376 million in 1950. 


Growth Marks Natural Gas 


Greater availability and stable price of natural gas 


have enabled it,to take over a constantly increasing 


share of the fuel market. Expansion should continue 


By Allan F. Hussey 


p= only seven of the past 51 
years has the marketed produc- 
tion of natural gas shown a decline 
from the previous year’s level. The 
total for 1949 was over 25 times as 
large as in 1899. Few other activi- 
ties can match this record of growth 
in either respect, and only crude oil 
output is in the same class in both. 
It is not uncommon for an industry 
to show exceptional percentage gains 
if these are measured from a period 
when the group was new and its ac- 
tivities decidedly small-scale, but or- 
dinarily the rate of growth tends to 
moderate after a few decades have 
passed. However, natural gas con- 
sumption shows no tendency to slow 
down; it doubled between 1904 and 
1915, doubled again by 1926, again 
by 1941 and still again-by 1949. And 
the end is nowhere in sight. 

At one time natural gas was pri- 
marily a byproduct of crude oil pro- 
duction, but it has stood on its own 
feet for many years; in 1948 some 
64 per cent of output came from wells 
producing gas only. As recently as 
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1938, about 22 per cent of net pro- 
duction was dissipated in losses 
(partly unavoidable) and waste from 
wells which could find no commercial 
outlet for their production, but by 
last year this proportion had been 
cut to 14 per cent. The share of total 
energy output contributed by natural 
gas has risen from 3 per cent in 1903 
to 12 per cent in 1944 and 19 per 
cent last year. 

This entire relative gain has been 
at the expense of coal, with oil show- 
ing an even larger increase than gas. 
But if the comparison is confined to 
fields in which all three fuels can com- 
pete, excluding use of crude oil for 
gasoline and of natural gas for carbon 
black production, gas has grown fast- 
er than either of its competitors. Ac- 
cording to the Bituminous Coal In- 
stitute, the share of coal in these 
common markets declined by 37 per 
cent between 1926 and 1949 while 
oil doubled its relative contribution 
and natural gas increased by 250 per 
cent. 


Where does it all go? Complete 


For the investor, natural gas com- 
panies offer good prospects of long 
term growth, in contrast to the rela- 
tively stable performance which can 
be expected from independent oil 
pipeline issues. 

The natural gas pipelines and oil 
pipelines of the companies should 
be viewed as a facet of over-all 
operations of such corporations and 
be given consideration in proportion 
to their importance as compared with 
other activities. The large gas pipeline 
holdings of Cities Service and Phillips 
Petroleum are likely to be altered in 
future years and further growth of 
gas lines in the hands of oil companies 
should not be anticipated. In the 
years ahead, further growth of natural 
gas pipelines and oil pipelines, espe- 
cially product carrying lines, give the 
pipeline industry good prospects. 


figures for 1949 are not available, but 
in 1948 industrial use accounted for 
3,726 billion cubic feet, or 75 per 
cent of the total, while domestic con- 
sumption took 896 billion or 18 per 
cent and commercial sources the re- 
maining 323 billion, equivalent to 7 
per cent. Within the industrial classi- 
fication, the largest single application 
was for use in the field as fuel in 
drilling and pumping operations ; this 
accounted for over one billion cubic 
feet. Carbon black plants took 481 
billion cubic feet, petroleum refiner- 
ies 441 billion and electric utilities 
(including some manufactured gas) 
478 billion. 

The cost of gas to the consumer 
varies widely with different applica- 
tions. In 1948, it averaged 65.3 
cents per thousand cubic feet for 
domestic use, 44 cents to commercial 
customers, 59.6 cents for these two 
classes combined and 12.5 cents for 
industrial consumption; the over-all 
average was 24.1 cents. This does not 
mean, of course, that one class of use 
pays a higher return to the original 
producer than another; the differ- 
ences between the three major classes 
reflect lower prices for large volume 
purchases, and the low price for in- 
dustrial consumption is also influ- 
enced to an important extent by the 
fact that use in the field or at carbon 
black plants (at 1948 valuations of 
6 cents and 4.7 cents per thousand , 

Please turn to page 26 
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How I Would 
Invest $50,000 


Funds are divided among bonds, preferred and good 


common stocks, affording the investor a substan- 


tial rate of income as well as security of principal 


By Louis Guenther 


W ith the Dow-Jones industrial 
average in the highest ground 
since September 1930, many investors 
with idle funds are disposed to be- 
moan the supposed fact that they 
“missed the boat” and have no choice 
other than to await the return of 
more propitious times before entrust- 
ing new capital to stocks and bonds. 
One hears much of commodities and 
real estate as the logical inflation 
hedges—or, more properly, as sanc- 
tuary against the time of deflation. 
From that proposition I. dissent, at 
least insofar’ as it implies the avoid- 
ance of equities as investment media. 


Many Attractive Situations 


Opportunities always can be found 


for the profitable placement of funds 
in securities of sound organizations 
with long histories of successful oper- 
ation under all sorts of economic con- 
ditions. There are many in that cate- 
gory. A recent issue of FINANCIAL 
Wortp (Sept. 13, 50) tabulated 259 
common stocks listed on the New 
York Stock Exchange on which divi- 
dends have been paid for 25 years or 
more. Almost one-fourth of them, in 
fact, have dividend records which 
stretch back to before the present 
century began—six actually date their 
periods of unbroken payments from 
the years before the Civil War. 

Naturally, one cannot dash into the 
market and pick up a dozen or so 
stocks at random merely on the basis 
of past histories or current operations. 
Many other factors enter into the 
selection of investments. Not even 
the highest grade of security is attrac- 
tive for purchase at all times. But 
the investor will always have a rea- 
sonably broad list of sound securities 
which afford relatively generous 
yields, from which to make selections 
for a new portfolio or to strengthen 
"an existing one. 
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The investor who adheres religi- 
ously to principles of sound invest- 
ment need have no qualms about mak- 
ing new commitments at almost any 
time. But the list from which to 
choose is not a static one. It under- 
goes changes as business conditions 
and earnings alter with the passage 
of time, or as the yield is lowered by 
rising prices. 

Temporary setbacks of the general 
market or of an individual security, 
stemming from a weakened technical 
position or a reversal of trading senti- 
ment (as distinguished from investor 
appreciation) frequently create possi- 
bilities for acquiring attractive securi- 
ties on what almost might be termed 
a bargain basis. But such opportuni- 
ties are fleeting, and this accounts in 
part for the fact that the list of worth- 
while investments changes continu- 
allv. 

The many factors which enter into 
the determination of security selec- 
tion were discussed by me in the issue 
of August 23 last. The portfolio then 
suggested for the investment of $100,- 
000 has since increased some $6,000 
in market value and, under today’s 
market conditions, several of the 


stronger issues in the portfolio are 
currently less attractive for new pur- 
chase. Chrysler, for example, has 
moved up 15 points, Freeport Sul- 
phur 13 and Atchison 12. 

The accompanying $50,000 port- 
folio comprises an entirely different 
list from the August 23 recommenda- 
tions, but it is as attractive today as. 
the earlier portfolio was less than two. 
months ago. It affords a return of 
5.5 per cent, which is decidedly liberal 
when the quality of the issues is con- 
sidered. 

Full consideration has been ac- 
corded, in preparing this new port- 
folio, to the earnings and dividend. 
prospects of the corporations which 
the equities represent. The United 
States Government issue provides a 
reasonable backlog. Two of the pre- 
ferred are selling at about call prices, 
but the third, Canada Dry, is 
about three points under call. None 
of the three, however, appears likely 
to be called at an early date. 


Business Cross Section 


The common stocks all are repre- 
sentative of strongly entrenched lead- 
ers in their industries, and the entire 
portfolio is in effect a cross section of 
the American business body. Whether 
the future brings an early peace or a 
prolonged struggle, the various com- 
panies whose stocks are included in 
the portfolio appear in no danger of 
lessened earnings; dividends seem 
assured at current levels, at least. 

All of the companies have excellent 
dividend records. Norfolk & West- 
ern is now rounding out its fiftieth 
year as a dividend payer: Mac- 
Andrews & Forbes has paid dividends 


A Balanced Program for Investment of $50,000 





Amount Bonds Price Cost Income 
$5,000 U.S. Treasury 24s, 1967-72............. 100.30 $5,015 $125.00 
Preferred Stocks 
50shares Atchison, Top. & S. F. 5% non-cum...... 109 5,450 250,00: 
40 shares Canada Dry $4.25 cum. conv............. 100 4,000 170.00 
100 shares Public Service E. & G. $1.40 cum. conv... 27 2,700 140.00: 
Common Stocks 
GU Gentes. “Ti I 5 5 i ving race ke iics knee 35 2,100 120.00 
60 shares General Motors ..................... Lins 54 3,240 240.00 
60 shares -Reeiene. Hi)... 6s). cauilewes... bast EL. 53 3,180 180.00 
75shares MacAndrews & Forbes................. 39 2,925 225.00 
100 shares Mathieson Chemical ................... ap ee 150.00 
60 shares Norfolk & Western..................... 50 3,000 240.00 
40 shares Phillips Petroleum ..................... 76 3,040 160.00 
100 shares Southern California Edison.............. 34 3,400 200.00: 
40 shares Texas Gulf Sulphur..................... 85 3,400 200.00 
100 shares United Biscuit -.. i000. ccc. el a. 30 3,000 160.00: 
100shares Walgreen Company .................... 29 2,900 185.00 
$50,050 $2,745.00 
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in every year since 1903, and South- 
ern California Edison since 1910. 
General Motors, a dividend payer 
since 1917, and S. H. Kress (1918) 
are other veterans of two world wars 
and a major depression. All, in fact, 


paid dividends right through the de- 
pression of the 1930s, with the excep- 
tion of Phillips Petroleum, which 
skipped 1932 and 1933, but otherwise 
dates its dividend record from 1920. 
American Stores passed dividend pay- 


ments in 1938, but otherwise it also 
dates from 1920. 

The portfolio meets every reason- 
able requirement as a well balanced, 
properly diversified group of holdings, 
and offers a highly satisfactory income. 


Busy Times for Oil Well Suppliers 


Accelerated rate of rotary rig activity will bring 


number of completions to a record total this year 


with producing wells also reaching a new high peak 


By Freeman Cleaves 


year ago at this time the amount 

of crude oil available had over- 
taken demand, and the prospect for 
new drilling activity had dimmed. Be- 
cause of losses from evaporation and 
deterioration, oil is difficult to store 
above ground and unless demand 
picked up substantially, the number of 
wells completed was expected to fall 
off sharply following 1949's slight 
decline. One industry prediction was 
that only about 37,414 wells would be 
drilled this year against 39,015 in 
1949 and an all-time record of 39,628 
in 1948. 

Demand nevertheless began to im- 
prove some months before the out- 
break in Korea, and military require- 
ments have greatly increased since. 
Meanwhile stocks of crude oil and of 
oil products had been allowed to de- 
cline owing to low production allow- 
ables. It was not until May and June 
that production and refinery runs be- 
gan to overtake rising demand, and 
it became apparent that further in- 
creases in crude oil supplies would be 
necessary to meet estimated consump- 
tion in the final half-year. Accelerated 
drilling activity which accompanied 
the rise in demand is reflected in in- 
dustry figures for oil well comple- 
tions. While the six-month total was 
19,573 wells vs. 18,050 in the same 
1949 period, the Petroleum Institute 
estimates that full-year completions 
will reach 42,000. This will mean 
some 22,400 completions in the last 
six months, or more than the full-year 
total in either 1942 or 1943. 

Prospects for the equipment manu- 
facturers, therefore, are considerably 
better than they were some months 
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ago. First quarter reports of such 
companies as Byron Jackson, Na- 
tional Supply and Parkersburg Rig & 
Reel made a very poor comparison 
with the results of a year earlier, and 
improvement in the following three- 
month period was insufficient to lift 
net to the January-June level in 1949. 
The last half of this year, however, 
should be considerably more profit- 
able. Provided that operations are not 
restricted through material shortages, 
full year net realized by Byron Jack- 
son and National Supply should com- 
pare rather favorably with that of 
1949. Owing to a deficit of 19 cents 


per share in the first quarter of this 
year, Parkersburg Rig & Reel prob- 
ably will not do as well although earn 
ings will doubtless improve. 

The two other companies listed in 
the accompanying table, Halliburton 
Oil Well Cementing and Lane-Wells, 
are specialists in service and mainte- 
nance operations. Results therefore 
depend less upon the number of new 
wells complete than upon the total 
number of producing wells. The trend 
here has been more favorable with 
year-to-year increases ever since total 
figures began to be tabulated in 1921. 

The gains in the number of pro- 
ducing wells during the last two years 
have been notably constant, amount- 
ing to 2.72 per cent in 1948 and 2.66 
per cent in 1949. Under the circum- 
stances it was not particularly difficult 
for the service companies to increase 
gross income although last year’s net, 
owing to narrower margins, was less 
in each case than in the record year 
of 1948. More satisfactory operations 
are reflected in results for the first 
half of this year. Halliburton earned 
$3.22 a common share against $2.57 
one year earlier and $2.12 in the first 
half of 1948; Lane-Wells reported 
$3.45 per share vs. $3.08 and $2.96. 
With demand prospects enhanced by 
an increasingly active petroleum in- 
dustry, sales and earnings this year 
are headed for new highs. The num- 
ber of producing wells may well ex- 
ceed 460,000 at December 31 com- 
pared with 449,545 at the end of 1949 
and 437,880 a year earlier. 


Please turn to page 23 


Leading Oil Well Equipment and Maintenance Companies 


-—Sales— 

(Millions) 

Company 1948 1949 
Byron Jackson........... $18.3 $15.2 
Halliburton Oil Well Cem. 33.4 33.5 
Lane-Wells .............. 13.7 16.0 
National Supply.......... 160.1 130.9 
Parkersburg Rig & Reel.. 12.1 9.4 





*Paid or declared to October 10. 


7-———Earned Per Share———,, 


-—Annual— Six. Mos... -Dividends—, Recent 
1948 1949 1949 1950 1949 *1950 Price 
$5.16 $3.52 $2.37 $1.45 $2.00 $1.50 26 
5.03 4.89 2.57 3.22 2.00 2.50 30 
6.71 632 3.08 345 2.00 1.80 36 
8.01 3.44 2.87 1.50 1.60 1.60 21 
402 1.02 0.86 0.02 0.75 0.37% 12 
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News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Cyanamid B 

The historically high price of 70 
reflects companys favorable longer 
term growth potentialities. (Pd 
$3.3714 thus far in 1950; pd. 1949, 
$2.) A new $3 million plant for the 
production of synthetic cracking cat- 
alysts for the petroleum industry will 
be constructed on a site recently ac- 
quired at Michigan City, Ind. Com- 
pany’s capacity will be increased by 
more than 50 per cent when the new 
plant is completed by mid-!951. First 
half (1950) earnings of $4.55 per 
share were reported, based on 3,552,- 
022 shares, vs. $2.09 a year earlier 
when 2.7 million shares were out- 
standing. 


American Viscose B+ 

Recent sharp rise to present price 
of around 100 is largely due to im- 
proved earnings and anticipation of 
stock split. (Pd. or decl. $3 thus far 
in 1950; pd. 1949, $4 incl. $1 ext.) 
On or about November 15  stock- 
holders will vote on a proposal to ex- 
change two shares of new $25 par 
common for each share of presently 
held $14 par stock, thus in effect 
splitting the stock two-for-one. The 
planned increase in capital “will be 
accomplished by transfers to common 
stock capital account of the present 
capital surplus and of earned surplus.” 
Company expects to pay a regular 
dividend of $2 annually compared 
with the present $3 yearly rate. The 
question of an extra cash dividend 
will be considered at the December 


meeting of directors. (Also FW, 
May 31.) 
Baldwin Locomotive Cc 


Proposed merger of Baldwin and 
Lima-Hamilton will strengthen basic 
position but stock is speculative due to 
the cyclical nature of the railroad 
equipment field; current price, 14. 
(Pd. or decl. 70c thus far in 1950; pd. 
1949, 75c.) Prior to consolidation, 


ee. 


Baldwin will transfer to a new corpo- 
ration certain assets consisting of 
147,800 shares of General Steel Cast- 
ings, 383,425 shares of Midvale and 
the $690,150 in cash received from 
sale of Flannery Bolt. Market value 
of these assets is about $9 million, 
equal to around $3.81 per Baldwin 
share. The stock of the new company 
will be distributed to Baldwin’s stock- 
holders ; then it will acquire Lima on 
a share-for-share basis subject to ap- 
proval by stockholders of both con- 
cerns. (Also FW, Apr. 12.) 


Container Corporation B 

The common stock is a semi-invest- 
ment issue; current price, 62. (Pd. 
or decl. $4.25 incl. $1 ext. thus far in 
1950; pd. 1949; $4 incl. $1 ext.) 
Stockholders will vote November 27 
on a proposal to split the common 
2-for-1. Sales for the first nine 
months are estimated at $105 million 
compared with volume of $84 mil- 
lion for the same period in 1949, an 
increase of about 25 per cent. (Also 
FW, July 26.) 


Garrett Corporation C+ 

This growing aviation specialty 
company is experiencing a heavy rate 
cf military demand, but the shares 
must be regarded as speculative ; cur- 
rent price, 21. (Pd. $1.30 thus far in 
1950; pd. 1949, $1.50.) Backlog of 
the company’s AiResearch Manufac- 
turing division amounted to $25.5 
million on September 15. This com- 
pares with sales of $22 million in the 
June 30, 1950, fiscal year, when the 
company earned $3.25 a share com- 
pared with $2.66 a year earlier. Siz- 
able orders for a new gas turbine 
heater and an electronic computer 
have been received. An initial ex- 
penditure of $1 million has been ap- 
proved for the construction of a new 
inland plant. More than 90 per cent 


of the company’s sales consists of 
military business. : 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


W. T. Grant A 

Shares are of investment grade and 
have merit as a long term holding ; 
recent price, 29. (Pd. $1.50 thus far 
in 1950; pd. 1949, $1.) Reflecting 
store expansion and improvement, 
sales continue to show gains over the 
comparable 1949 period. August sales 
increased 15.4 per cent, while the net 
advance in the eight months ended 
August 31 was 3.4 per cent. Despite 
this improvement, higher costs cut 
into the margins and in the six 
months ended July 31 profits declined 
to 59 cents per share from the $1.02 
per share reported a year ago. In 1949 
company opened 12 new stores and 
enlarged 16 others. During the cur- 
rent year approximately the same rate 
of expansion will be witnessed. . 


Illinois Central C+ 
Stock is one of the more volatile im 
the group; now 50. (Pd. $2.25 thus 
far in 1950; pd. 1949, nil.) Official 
sources estimate full year earnings at 
about $12.60 a common share com- 
pared to $11.01 last year. Estimate is 
after provision for 45 per cent federal 
tax for the second half but does not 
include approximately $2 million to 
be received under the retroactive mail 
pay settlement subject to ICC appro- 
val. Company has sufficient cash to 
meet 1951 debt maturities of about 
$27 million. Chairman Eugene W. 
Stetson of the executive committee 
sees no difficulties in the maintenance 
of the present $3 annual dividend on 
the common. (Also FW, July 19.) 


Mathieson Chemical B+- 

Stock is a good grade growth equi- 
ty, currently priced at 27. (Pays 37 Yac 
gu. on shares split 2-for-1 in July.) 
Company has increased the capacity 
of its ammonia plant at Lake Charles, 
La., from 150 tons a day to more 
than 250 tons. Construction of a new 
ethylene glycol plant of Mathieson 
Hydrocarbon Chemical Corporation 
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(formed last January in conjunction 
with Tennessee Gas Transmission 
Company) is proceeding at Branden- 
burg, Ky. Now widely used as an 
anti-freeze in motor cars, ethylene 
glycol is also an important raw mate- 
rial for synthetic fibres such as Orlon 
as well as for plastics. Although 
Mathieson’s fertilizer business is usu- 
ally best in the first two quarters, 
third quarter net is estimated to have 
been close to the 81 cents a share 
level of each of the first two periods. 
(Also FW, June 28.) 


Merck & Co. $4 2nd pfd. A 
The shares (now 154) are selling 
well above call price and should be 
converted into common’stock. (Pays 
$4 yr.) All of the remaining outstand- 
ing $4 preferred shares have been 
called for redemption on October 31 
at $106.75 per share and accrued divi- 
dends. The conversion privilege— 
which permits the exchange of each 
$4 preferred share for three common 
shares—expires October 27 ; with the 
common stock now quoted around 52, 
the indicated exchange value makes 
conversion desirable. As a result of 
the retirement of this issue, Merck’s 
capital structure will consist of $5 
million of long term notes payable, 
120,000 shares of $3.50 preferred and 
about 2.4 million common shares. 


Minn, Mining & Mfg. te 

Although offering good growth pos- 
sibilities, shares are rather generously 
priced at 119. (Pd. $2.2U thus far 
in 1950; pd. 1949, $2.60.) Fic..vy de- 


mand for products is be... ‘1 to 
have resulted in new recor. for 
both sales and earnings in the d 


quarter. Full year 1950 net is e.: 
mated at $10 a share compared wiih 
$7.07 reported in 1949. During the 
years 1946-1949, the company spent 
$38 million for additions to facilities 
and an additional $6 to $8 million will 
be invested in capital assets this year. 
The September dividend was in- 
creased to 80 cents compared with 70 
cents paid in each of the two preced- 
ing quarters. 


National Lead A 

One of the best income producers 
in the building group, stock also has 
a good growth potential; now 51. 
(Pd $1.25 incl. 50c ext. thus far m 
1950; pd. 1949, $2.25 incl. $1.25 
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ext.) To meet increasing demand for 
titanium dioxide pigments (an im- 
portant paint making material with 
vital use in protective coatings, paper, 
welding rods, rubber, plastics and 
other essential products) company is 
planning to substantially enlarge its 
facilities at Sayreville, N. J. When 
finished in about 15 months the new 
facilities together with a similar ex- 
pansion program now under way at 
National’s St. Louis plant will enable 
it to raise production of titanium pig- 
ments by 60,000 to 70,000 tons an- 
nually. (Also FW, Apr. 20.) 


Pacific Tel. & Tel. B 

Now at 103, stock provides a fairly 
liberal return and offers growth pos- 
sibilities. (Pays $1.75 qu.) To offset 
higher taxes, company has filed a new 
application with the California Public 
Utilities Commission for an addition- 
al $6 million in rate increases. Ac- 
tually this application is an amend- 
ment to company’s pending petition 
for a $30 million annual rate increase, 
which was filed April 14 last. Since 
the termination of World War II, 
company has received rate hikes ag- 
gregating $54 million a year. Repre- 
sentatives of many California cities 
indicate that they intend to voice op- 


position to the request for a rate 
boost. 


Pittsburgh Coke & Chemical C+ 

The shares (now 19) constitute a 
businessman’s risk. Pays 20c qu.) 
Reflecting increased demand for the 
company’s products and better coal 
supplies, earnings totaled $2.27 a 
share in the first half of 1950 as 
against $1.75 in the similar period of 
1949. The 105 coke ovens now in 
operation at the company’s Neville 
Island plant include 20 which were 
constructed by General Motors on 
property leased from Pittsburgh 
Coke. These ovens have an aggre- 
gate capacity of 700,000 tons of coke 
per annum, requiring about one mil- 
lion tons of coal. About 250,000 tons 
of coke a year (36 per cent of the 
company’s output) is required for 
pig iron operations and the remainder 
is sold in the merchant coke market. 


Royal Typewriter B 

Stock is advantageously situated 
because of indicated high yield and 
favorable growth potential; recent 


price, 21. (Pd. thus far in 1950; pd. 
pd. 1949, $2.) Sales of $43.5 million 
for the fiscal year ended July 31 were 
the second highest in company’s 46- 
year history. A sharp rise in the last 
quarter necessitated increased produc- 
tion and employment at its principal 
factory in Hartford. The upward 
trend in foreign buying of typewriters 
during the last several months indi- 
cates favorable progress in many 
countries abroad. Royal’s overseas 
division is taking advantage of im- 
proved conditions to promote compa- 
ny’s lines in foreign markets through 
its world-wide dealer organization. 


Sharp & Dohme B 

At 40, stock appears reasonably 
priced on the basis of company’s 
growth potential. (Pd. $1.25 thus far 
in 1950; pd. 1949, $1.20.) The Sep- 
tember quarter probably resulted in a 
new sales peak, with estimates rang- 
ing to $10.6 million vs. $10.1 million 
in the September 1949 period. It is 
expected that sales for the first nine 
months of 1950 will exceed $31 mil- 
lion, which would compare with the 
$29.5 million figure established a year 
ago. Profits in the first three quarters 
of the current year also are expected 
to show improvement over the com- 
parable period of 1949. Thus, sales 
and earnings should attain an all-time 
high for the full year of 1950 for the 
fifth consecutive year. 


Squibb (E. R.) oo 
Price of 37 is only about 8.3 tumes 
latest fiscal year earnings and stock 
has growth prospects. (Pays 40c 
qu.; also pd. 10c extra in June.) 
Sales increased only six per cent in 
the June 30, 1950, fiscal year but net 
rose 17 per cent and was equivalent 
to $4.46 per share compared with 
$3.93 in fiscal 1949. A sizable gain 
in royalty income and the absence of 
a charge-off for foreign exchange 
losses contributed to the improve- 
ment in earnings. Research expendi- 
tures amounted to $3 million or 3.4 
per cent of sales in the latest fiscal 
period compared with $2.6 million 
(3.2 per cent of sales) in the 1948- 
49 period. Squibb is realizing sub- . 
stantial economies in the manufacture 
of antibiotics and vitamin B12 prod- 
ucts. About $4.4 million was spent 
in the year just completed for plant 
expansion and improvements. 








Investment Issue 


Returns Six Per Cent 


Kresge has not advanced with the upswing in the mar- 


ket. At current quotations, this excellent quality 


stock seems attractive for income seeking investors 


1 oy store equities with their 
reputation as good defensive com- 
mitments in times of poor business 
and histories of relative price stab- 
ility have fallen behind other com- 
mon stocks during the current market 
and business boom. 

In recent months most investors 
have shown a preference for more 
volatile issues which are more sen- 
sitive to the rising tide of the market. 
And, therefore, the so-called “depres- 
sion proof” equities have suffered by 
comparison. Since July 13, the Dow- 
Jones industrial average has ad- 
vanced from 197.46 to beyond the 
230 mark; yet in the same period, 
Kresge common stock has moved up 
only one point, to 38%. 


Basically Sound 


Conservative investors need not 
be disturbed by the poor performance 
of Kresge, which can be explained 
by the transition of the nation from 
a peace to semi-war economy. The 
change in the economic outlook from 
prospects of a fair degree of stability 
to the possibility of new inflation has 
resulted in substandard action of 
Kresge marketwise, but no change 
has occurred in the fortunes of the 
enterprise to alter the excellent qual- 
ity of the stock. 

On the contrary, recent reports of 
company activities have been quite 
encouraging. Sales trends have been 
favorable and further expansion of 
the chain is strengthening the com- 
pany’s position. 

Sales showed a consistent yearly 
advance between 1939 and 1948. 
The business readjustment which oc- 
curred in the retail field in 1949 re- 
duced revenues only moderately, sales 
declining from $289.1 million to 
$288.7 million. And in the current 
year, the uptrend has been resumed. 

Monthly sales reports lagged be- 
hind prior’ year figures in January 
10 


and February of this year. March 
showed a gain over 1949, owing to 
the earlier Easter holiday, but 
April’s showing was lower because 
of the absence of the Easter trade 
stimulus. 

May and all’ subsequent months 
have been better than last year and 
the sales total for the eight months 
ended August 30 was higher than for 
the same period of 1949. If the cur- 
rent rate of improvement is main- 
tained throughout the remainder of 
the year, sales will establish a new 
all-time high, exceeding 1948 results. 

Profits also should make a sub- 
stantially better showing. Net income 
was subject to the pressure of mark- 
downs, lower prices and higher oper- 
ating expenses early in 1949. In the 
current year, markdowns have been 
smaller, expenses have been under 
better control and increased ware- 
housing efficiency has been attained. 
The combination of these factors plus 
higher sales totals should permit 
earnings to advance noticeably. 

The long term expansion program 





S. S. Kresge Company 


Earned Price 

Sales Per *Divi- -— Range— 
Year (Millions) Share dends High Low 
1929.. $156.5 $2.68 $1.60 571%4—28 
1932.. 124.5 1.01 0.90 19 — 6% 
1937 .:. .. 52 1.95 1.20 295%%4—15% 
1938.. 149.3 1.64 1.20 .22%—15% 
1939.. 153.9 1.90 1.20 263%%—20 
1940.. 158.7 1.83 135 26 —19% 
1941.. 176.1 1.72 1.35 26%4—21 
1942.. 198.7 1.45 115 227%—17 
1943.. 206.0 1.54 1.20 24%4—18% 
1944.. 216.5 1.64 1.20 27%—22 
1945.. 223.3 1.93 1.25  3434—26 
1946.. 251.5 4.00 2.50 451%4—33 
1947.. 270.6 3.79 225 40 —34 
1948.. 289.1 - 3.95 2.50  3934—32 
1949.. 288.7 3.28 2.30 43 —35% 
Eight months ended August 31: 
1949.. $167.4 N.R. it abe. 
1950.. 168.0. N.R a$2.25 b423%4—37% 


a~-Paid or declared to October 10. b—To Oc- 
tober 10. 


of the company is progressing at a 
satisfactory rate. In 1948 and 1949 
some 27 new stores were added to 
the chain while 21 less desirable units 
were dropped. Efforts are being con- 
centrated on building up the volume 
of sales per store through moderniza- 
tion of existing units and the con- 
struction of up-to-date stores which 
can take advantage of most efficient 
merchandising methods. 

Kresge’s expansion plans _ for 
1950 are following the long-range pat- 
tern. Six new stores are being built ; 
20 others are undergoing major mod- 
ernization; air conditioning has been 
installed in 22 stores and a $2 mil- 
lion warehoyise will be built in Fort 
Wayne, Indiana. The total cost of 
these projects will be in the neigh- 
borhood of $13 million. 

Consistent with past operating 
methods, the current program will 
be financed from earnings and inter- 
nal sources. Management has rarely 
turned to outside groups for funds 
to aid growth, except to employ a 
modest amount of mortgage money 
in the financing of store properties. 


Financial Position 


Kresge’s balance sheet at last year- 
end demonstrates management’s con- 
servatism quite clearly. At that time 
real estate mortgages amounting to 
less than $2.2 million were the sole 
securities preceding 5.5 million shares 
of common stock. Cash and Govern- 
ment securities (both U. S. and Ca- 
nadian) amounted to over $68.2 mil- 
lion as against current liabilities of 
$28.6 million. Thus, if Kresge paid 
off all: its obligations, both current 
and fixed, it would still have a fund 
of more than $39.6 million in cash 
and Government bonds. 

Backed by a 37-year record of con- 
sistent dividends, sound finances, 
excellent earnings and good pros- 
pects, Kresge has definite attraction at 
current prices for the investor wishing 
an income producing equity. Selling 
at around 38%, the stock yields six 
per cent based on last year’s dividend 
of $2.30 per share. Substantial price 
appreciation does not appear prob- 
able under current economic condi- 
tions and commitments should not be 
made with this viewpoint in mind. 
But acquistions made for Kresge’s in- 
come producing qualities should give 
very satisfactory results. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


FRB’s anti-inflation moves have had unsettling market 


effect. But longer term stock price trend is likely to con- 


tinue upward, and good grade investments should be retained 


Cross-currents continue at work in the stock 
market. From the longer term standpoint, the 
prospects for further inflation are as clear. as ever, 
but for the time being this is being more than offset 
by such things as the stiffening resistance by the 
Korean Reds, further tightening of credit restric- 
tions and the fear that some of the wage demands 
soon to be made by the labor unions may lead to 
important strikes which would cut into both pro- 
duction and earnings. It may be significant that 
the steel shares have been leaders in the recent price 


- declines, for the first show-down is scheduled for 


this industry. 


The stiff new curbs on housing credit, effective 
almost without warning, have been among the more 
important influences contributing to the recent 
market irregularity. By increasing down-payment 
requirements to as much as 50 per cent for new 
construction, the Federal Reserve Board gives fur- 
ther notice of its intention to combat inflation to 
the best of its ability, and seems plainly to indicate 
that further similar steps will come later. Hoped- 
for result of the higher down-payments is a cut in 
new housing starts next year to around 800,000 
as against the 1.2 million total expected for 1950. 
Recent declines in the motor shares doubtless re- 
flected fears that automobiles might be next to be 
singled out for new credit curbs. 


Much of the civilian business lost as a result 
of the less liberal buying terms will of course be 
offset by mounting orders for military supplies. 
While profit margins on the latter type of business 
are not as wide as on normal peacetime produc- 
tion, the record of the last war shows that the 
resultant earnings still will be substantial—cer- 
tainly sufficient in most cases to justify prevailing 
share prices. 
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At recent peaks, the industrial stock average 
showed a rise of about 18 per cent from the year’s 
low, while in the same period the rail group had 
risen some 37 per cent. The carrier shares had 
been considerably more depressed than the indus- 
trial section of the list, but further explanation 
for the much more vigorous rail share advance is 
found in recent earnings figures which show August 
results more than twice those of the same month 


‘ last year. Reports for subsequent months are ex- 


pected to make equally as. good comparisons, an 
opinion supported by recent car loadings figures 
and by prospective fourth quarter traffic volume, 
for which a 26 per cent year-to-year gain is an- 
ticipated. 


Of potential longer term importance to the 
general stock market is the recent decision of the 
New York State Savings Bank Association to ask 
for legislation that would permit the purchase of 
common stocks by savings banks. Liberalization 
in New York doubtless would be followed by 
similar action in other states, and this new demand 
for equities—together with growing purchases for 
corporate employe pension plans—could consti- 
tute a potent market force. 


Stocks have been in a vigorous upward trend 
for three months, and the extent of their rise during 
this period would seem to entitle the market to a 
corrective reaction, which could occur at any time. 
In fact, the further the advance proceeds the more 
risk there is of a set-back, if only of temporary na- 
ture, and investors should be prepared for such an 
eventuality. Signs of a turn in the longer term up- 
ward trend are missing, however, and investors 
appear warranted in retention of good quality 
stocks which afford liberal dividend returns. 

Written October 11, 1950; Richard J. Anderson. 
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Retail Sales Leveling 

Scare-buying has subsided considerably since 
mid-summer, but retail sales activity still holds 
above the year-ago level. Department store sales in 
Federal Reserve District cities were up six per cent 
during the week ended September 30 following 10 
per cent gains for the preceding week and for the 
four weeks ended September 30. The wave of con- 
sumer buying during the second quarter shifted the 
year-to-year sales comparison from a decline of 
one per cent for the year to July 1 to a five per 
cent increase for the nine months ended September 
30, a gain which doubtless will be held with the 
possibility of some further advance owing to full 
employment, higher wages, and higher prices. But 
during the mid-summer period when sales climbed 
the fastest, cash-ins of Series E Government savings 
bonds outstripped new purchases by wide margins. 
Accompanying the decline in the rate of consumer 
buying have been declines in the turn-in rate of 
savings bonds. Since retail purchases have been 
running ahead of consumption, particularly in the 
food line, a more leisurely pace (barring another 
serious international crisis) seems in prospect. 


Freight Traffic 

Freight traffic for the final quarter of this year 
is expected to run some 26 per cent ahead of the 
same months of 1949, with increases in nearly every 
classification. This is an unusually sizable increase, 
and will result in large part from greater compara- 
tive activity in the coal industry, which was strike- 
bound last fall, and by the current rise in shipments 
of ore and concentrates. These two industries alone 
are expected by the Regional Shippers Advisory 
Boards to ship more than a million more cars dur- 
ing the final three months compared with a year 
ago. For iron and steel, which also was affected by 
a strike during the latter part of the year, the com- 
parative gain is estimated at about 62 per cent. 
Better-than-average gains also are expected for auto- 
mobiles and auto parts, while the only declines 
looked for among the 31 classifications listed are 
in vegetable oils, cotton and live stock. 


Utility Financing 

The rate of utility refunding operations during 
the first nine months of 1950 was sharply higher 
than last year, thanks to the improvement in bond 
prices which made refunding advantageous. Aver- 
age yields thus far in 1950 have been in an area 
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elose to the best levels witnessed since the third 
quarter of 1947, prompting electric and gas utilities 
to refund $714.4 million in the nine months ended 
September 30 as compared with $191.9 million for 
the same period last year. New money financing 
also has increased somewhat, amounting to $1.5 
billion in the current year as against $1.4 billion 
in the comparable months of 1949. Debt still is by 
far the most popular form of financing, new obliga- 
tions showing a 53 per cent increase over a year 
ago while common stock flotations declined nine 
per cent. Recent weakness of the bond market 
should tend to moderate the number of refinancing 
offerings in future months but large construction 
programs will keep new money flotations at high 
levels. 


Sulphur Price Increased 

Sulphur is one of the latest commodities to join 
the parade toward higher prices, a boost of $4 per 
ton for crude sulphur lifting quotations to $22. 
The change—which is the first increase since July 1. 
1947—will have wide repercussions. A large per- 
centage of sulphur goes to make sulphuric acid 
which is used in the manufacture of a host of items, 
notably steel. In various forms it is used in the 
making of fertilizer, paper, rubber, explosives, dyes 
and other products. Because of a severe shortage 
of sulphur in the world market, domestic producers 
have been losing stocks at a rapid rate. Operating 
expenses have risen and high costs have held down 
exploration activities. While the new price will 
have a substantial influence on the cost of many 
products, its effects will be delayed for some 
months, since most sulphur is purchased under long 
term contract. 


Cement Demand Continues 

The cement industry, which has made haste slow- 
ly in expanding its physical plant since the war, 
now foresees the present high level of demand ex- 
tending well into next year owing to the postpone- 
ment of many types of projects this year. No cessa- 
tion of the road building program is looked for, 
and construction of new-schools, hospitals and other 
public buildings and of industrial plants and plant 
additions will be officially encouraged. Further add- 
ed business will be found in defense construction 
work. 

Cement demand during 1949 and 1950 has been 
remarkably stable, hovering just above the 200- 
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million-barrel a year rate each month. Mill ship- 
ments in August reached a new monthly high of 
over 25.1 million barrels while the 148.4 million 
total for the first eight months was 11 per cent over 
the comparative 1949 figure. A gain of only five per 
cent in output during the same period left stocks 
at a record low. At August 31 they had fallen 33 
per cent under the total of stock on hand one year 
earlier. 

In the meanwhile, cement prices have held re- 
markably steady, the present $2.42 per barrel com- 
paring with $2.32 at the mill one year ago. 


Mortgage Clearing House 

Better liquidity and broader markets for FHA 
and VA loans are expected to result from the for- 
mation of a new privately owned corporation de- 
signed to provide a central mortgage clearing house. 
Stockholders were recruited from the National As- 
sociation of Home Builders and are limited to 50 
shares of non-negotiable stock, so that no person 
or group shall control the company. Serving as a 
“stock exchange” for the mortgage business, the 
new corporation, Housing Securities, Inc., will ob- 
tain orders from institutional investors to buy large 
quantities of mortgages in diversified areas and. 
against these orders, will then issue firm commit- 
ments to mortgagees for the purchase of FHA and 
VA mortgages. 

The new company will originate no loans and 
handle no servicing and will thus not compete with 
any established organizations in the home finance 
field. Sellers will be charged one-half a point for 
this service. The new organization will operate on 
a nation-wide basis and will endeavor to encourage 
commercial banks in all parts of the country to be- 
come more active in the construction loan field and 
to entice the funds of other banks, trust companies, 
investing institutions and individuals into the mort- 
gage field. 


Briefs on Selected Issues 

Bethlehem Steel has received a contract for two 
oil barges from Marine Fuel Transfer Corporation, 
New York. 

Firestone Tire will redeem $625,000 debenture 
3s of 1961 on November 1. 

Gillette Safety Razor’s president estimates 1950 
sales in excess of $100 million. Sales for 1949 were 
$90.8 million. 

Walgreen’s sales for September and the nine 
months were 4.6 and 0.9 per cent respectively above 
the same periods last year. 

General Motors produced 2.8 million cars and 
trucks in the nine months through September vs. 
2.2 million in the same 1949 period. 

California Texas Oil, the Spanish affiliate of 
Standard Oil of California and Texas Company, 
will increase refinery capacity by 50 per cent over 
the previous planned capacity of 20,000 barrels 
daily. 

Dow Chemical has completed construction of its 
new $5 million plant at Freeport, Texas, for pro- 
duction of refrigeration and technical grades of 
anhydrous ammonia. 


Other Corporate News 

Niagara Mohawk Power plans sale of $40 million 
bond issue; proceeds to repay bank loans used in 
1950-51 construction program and to redeem 
Niagara Falls Power 344s of 1966. 

Hussmann Refrigerator stockholders have ap- 
proved issuance of 50,000 shares of new preferred 
stock; proceeds will be used to redeem the $2.25 
preferred November 15. 

American Machine & Metals has received a $3 
million Government contract to build mobile field 
laundries for the armed forces. 

Bristol-Myers plans $2 million expansion and 
new equipment at the Syracuse plant to increase 
penicillin output. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 







SELECTED 
ISSUES 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 








Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 
U.S. Gov't Savings 2%s, Series G 100 2.50% *Not 
American Tel. & Tel. 2%s, 1975 100 2.75 105 
Atlantic Coast Line gen. 4%s, 1964 105 4.00 Not 
Bethlehem Steel cons. 254s, 1970 101 2.70 103% 
Chicago, Burlington & Quincy 
Se ere 102 3.05 105 
Commonwealth Edison 2%4s, 1999 100 2.75 103%4 
{llinois Central joint 4%s, 1963 102 4.30 105 
Pacific Tel. & Tel. deb. 2%4s, 1985 101 2.70 106 
Southern Pacific Co. 4%s, 1969 97 4.75 105 





*Redeemable at option of holder after six months at varying 
prices below par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 
American Sugar Ref. 7% cum.. 135 5.18% Not 
Associated Dry Goods 6% cum.. 115 5.22 Not 
Atch., Top. & S. F. 5% non-cum. 108 4.63 Not 
Champion Paper $4.50 cum.... 105 4.29 108 
Gillette Safety Razor $5 cum.... 94 5.32 105 
Public Serv. E&G $1.40 cum. conv. 27 5.18 (1960) 
Radio Corporation $3.50 cum.... 77 455 100 
Reading 4% Ist (par $50) non-cum. 39 512. 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. ‘Yield 
is subordinate to long term price appreciation possibilities. 

-~Dividends— 
Paid So Far -Earnings~ Recent 
1949 1950 1949 1950 Price 


American Home Products $1.70 $1.10 b$1.37 b$1.53 30 


Dow Chemical ........ 1.30 *2.00 £4.44 £5.34 69 
El Paso Natural Gas... 1.20 0.90 g2.22 g1.98 24 
General Electric ...... 2.00 2.80 bl1.61 b268 49 
General Foods ........ 2.25 2.45 b2.50 b2.47 48 
Int’l Business Machines 74.00 +3.00 b5.87 b6.34 215 
Pacific Lighting....... 3.00 2.25 e3.59 e3.92 51 


‘Southern Cal. Edison.. 1.75 2.00 b1.87 b1.60 33 
Standard Oil of Calif... 74.00 73.00 b5.55 b4.21 76 
Union Carbide & Carbon 2.00 2.00 b146 b2.11 46 
United Biscuit ........ 1.60 1.20 b2.75 b2.19 30 


b—Half-year. e—Twelve months ended -JJuly 31. {—Twelve 
«months ended May 31. g—Twelve months to August 31. *Also 
paid 2%4% in stock. tAlso paid 5% in stock. 
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Common Stocks for Income 


Issues of this type. should constitute the larger propor- 
tion of the common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income and 
Appreciation” classification may be used as supplementary 
selections. 

cr Dividends ‘ 
Paid 1940-1949 Paid So Far Recent 
Since Average 1949 1950 Price 





American Stores ..... 1939 $1.15 $1.75 $2.00 34 
American Tel. & Tel.. 1881 9.00 9.00 9.00 150 
Borden Company..... 1889 1.92 2.70 180 51 


Consolidated Edison.. 1885 1.70 1.60 120 28 
First National Stores.. 1926 2.75 3.50 3.50 73 
Household Finance... 1926 1.60 2.00 2.20 35 
Rxees . (ci H.) 54544 1918 2.46 3.00 3.00 53 
Louisville & Nashville 1934 3.46 By 2.64 43 
MacAndrews & Forbes 1903 2.10 2.50 3.00 39 
May Dept. Stores..... 1911 1.96 3.00 2.25 «:: $7 
Pacific Gas & Electric 1919 2.00 2.00 2.00 32 
Philadelphia Electric.. 1902 1.27 1.20 0.97% 26 
Reynolds Tobacco “B” 1918 1.84 2.00 150° «35 


Socony-Vacuum ...... 1912 0.71 1.10 0.80 24 
Sterling Drug........ 1902 1.82 2.25 150 36 
Texas Company...... 1902 2.25 3.75 4.00 74 
Underwood Corp..... 1911 2.97 3.50 2.25 46 
Union Pacific R.R.... 1900 3.65 6.00 5.00 97 
United Fruit......... 1899 2.03 400 450 64 


Walgreen Company... 1933 1.68 1.65 1.85 29 
TtAlso paid 10% in stock. 





Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 

Dividends 
Paid So Far -—Earnings— Recent 
1949 1950 1949 1950 Price 


Allied Stores.......... $3.00 $3.00 b$1.41 b$1.71 42 
Bethlehem Steel....... 240 2.10 b5.91 b5.63 43 
Brown Shoe........... 2.10 2.20 b2.49 b2.95 46 


Columbia Gas System.. 0.71 0.56%4b0.63 b0.90 13 
Container Corporation.. 4.00 4.25 b3.45 b461 63 


Firestone Tire......... 4.00 4.00 b4.02 b6.68 73 
Flintkote Company.... 2.50 1.50 b1.71 b2.33 27 
Freeport Sulphur...... 4.00 3.75 b3.26 b3.96 79 
Gen. Amer. Transport.. 3.00 2.25 b2.74 b2.29 54 
General Motors....... 4.00 3.50 b3.38 b5.46 53 
Glidden Company ..... 71.60 2.10 cl.88 2.15 29 
Kennecott Copper ..... 106 3.25 b2.15 b3.49 65 


Mathieson Chemical... 1.06 1.00 b1.23 b1.62 26 
Mid-Continent Petrol... 3.00 2.25 b3.43 b3.22 50 
Simmons Company.... 2.50 1.50 b1.70 b3.09 33 
Sperry Corporation.... 2.50 1.50 b182 b2.10 29 
Union Oil of California 2.3744 2.00 b248 b0.94 31 
U. Si MOOG, sinawedehad 2.25 1.95 b3.12 b4.08 40 
West-Penn Electric.... 1.52% 1.35 b1.81 b1.88 24 


b—Half-year. c—Nine months ended July 21. tAlso paid 2% 
in stock. 
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Magic It was in the latter months 
Black Of 1899 that I first became 
Gold acquainted with oil. While in 


Kansas City doing some 
special work for the Star, the news 
broke of the bringing in of the Lucas 
Gusher, the largest spouter of this 
precious fluid up to that time. 

Together with other newspaper 
men I went to Beaumont, Texas, then 
a slumbering lumber town, to find out 
about the new Spindle Top field. 

What I saw was a revelation. 
Everywhere the eye could see, eager 
men were feverishly drilling wells, 
hoping for another Lucas Gusher. 
And promoters used this discovery to 
start oil companies—they reached the 
proportion of a flood, with most of 
them slanted to appeal to the small in- 
vestor. That boom attained such size 
that a local stock exchange was 
started and the newspapers were filled 
with hectic full-page and half-page 
ads offering a chance to make for- 
tunes. But just as soon as the boom 
subsided the exchange faded. 

Following this hectic early picture, 
during the 50 years which have since 
passed I have keenly watched the 
magic growth of this industry as one 
big field after another was discovered. 

This crude oil truly could be called 
“black gold,” and it spread real gold 
not only to the nation but to those 
who invested in the industry. 

Oil has made many millionaires. 
When John W. Gates died, what was 
left of his estate (after he unsuccess- 
fully locked horns with J. P. Morgan) 
consisted largely of two stocks—one 
Republic Iron & Steel and the other 
Texas Company. The latter I knew 
was an orphan put on his door-step 
by the later Governor Hogg of Texas 
who wanted to raise capital for the 
Producers. Oil Company, the pre- 
decessor of the Texas Company. 
When he died that stock was worth 
nearly $36 million. 

But in a far different manner did 
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oil also prove a magic wand, for with- 
out oil we would not today have the 
giant automobile or aviation indus- 
tries. To oil I also owe a debt for were 
it not for my early connection with it 
FINANCIAL Wortp would not have 
been born: It brought to me this great 
opportunity. 


Avoid Now that the Communist 
Another North Korean invader has 

been driven back to the 
Trap = 38th Parallel, the Soviet 


Union has graciously suggested peace 
terms which—if the free nations of 
the world were so foolish as to accept 
them—would entail no loss to the 
conquered. 

Russia has boldly proposed that all 
United Nations troops be immediate- 
ly withdrawn in preparation for a na- 
tional election to determine the future 
government of the whole of Korea, 
the voting to be supervised by United 
Nations observers, including those of 
Russia and Communist China. 

To have agreed to such an arrange- 
ment would only have pulled the UN 
into another Russian trap. It would 
have been just as efficient a trap as 
the one which was set when the 
United States agreed at Yalta to give 
Russia control over Eastern Germany 
and Manchuria, which in turn en- 
abled her to extend her domination 
to China. The concessions made to 
Russia then placed her in a position 
to manipulate still further so that in 
Eastern Germany, for example, the 
holding of a general election was 
nothing but a farce, the Communists 
having forced all the other political 
parties out of the running. And this 
is just what she would like to have 
happen in Korea. 
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Any peace plan must involve uni- 
fication of Korea under the aegis of 
the United Nations, and must ensure 
the South Koreans a voice in the set- 
tiement. What is perhaps of even 
greater importance is that the door 
be closed to possible future attempts 
at Communist aggression in Korea. 

If this duty is shirked and we re- 
instate our past policy of appeasement 
in the Far East, then we shall have 
betrayed our valiant soldiers who are 
suffering wounds and giving their 
lives in order to fulfill the promise of 
the UN to aid South Korea. 


How to It is a mystery to me why 
Kill the we should be scared so 
Reptile easily by Russian propa- 


ganda which we all know 
is honey-combed with lies and subter- 
fuge. Even though Moscow believes 
it to be so, our fright is not the re- 
sult of a fear of Russia, but is rather 
the consequence of our confused state 
of mind. And this condition can be 
directly ascribed to our inept leader- 
ship. As a nation, we seem to lack 
men of vision and courage who can 
guide and inspire the people. 

Yet we should have no fear at all 
regarding our destiny if we should 
only stop to analyze the experience of 
mankind over the centuries. It is basic 
that man should be the arbiter of his 
own destiny — although this is no 
longer true in Russia and her satellite 
nations where Communist ideology 
reduces citizens to slaves of the state. 

We would have less reason to be 
fearful ourselves—and we could effec- 
tively help the rest of the world see 
the right road — if we would only 
draw a few simple contrasts between 
living under a free government with 
life in a despotic state. In the light of 
the truth, the people themselves will 
be able to judge whether their future 
safety lies along the road traveled by 
the democracies or that followed by 
the Communists. 
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s Only STEEL can do so many jobs _ 


we 


HOW TO SEAT 82,470 PEOPLE. These spectators at the 1950 Sugar Bowl Game at Tulane University 


‘watched the contest from stands fabricated and erected b 
, a hundred thousand guests or so, let us know’ now—and 


HELP A HOBBYIST. Ever happen to take a look at your home 
workshop where you spend so many happy hours, and 
imagine what it would be like without steel? Without all 
those hand tools, those machine tools, those nails, screws, 
rivets, vises, even the electric wires that bring you your 
light? Without steel, it wouldn’t be much of a workshop 
for an enthusiastic hobbyist, would it? 


UNITED STATES STEEL CORPORATION of DELAWARE, 436 Seventh Ave., Pittsburgh 30, Pa. AMERICAN BRIDGE COMPANY * AMERICAN STEEL & WIRE COMPANY and CYCLONE FENCE 
NATIONAL TUBE COMPANY e OIL WELL SUPPLY COMPANY e TENNESSEE COAL, IRON & RAILROAD COMPANY e UNION SUPPLY COMPANY © UNITED STATES STEEL EXPORT 


United States Steel. If you want to entertain 
. S. Steel can build you a stadium, too. 


DISPOSABLE ‘‘TIN’’ CASSEROLES. Now, at some restaurants, you 
can buy individual chicken pies (lamb pies and beefsteak 
pies, too) in their own little “‘tin’”’ casseroles for easy heat- 
ing and eating at home. Once the meal is over . . . throw 
away the pie pans if you want to! This is still another way 
that “‘tin” pans, which are really made of steel, are making 
things easier and safer for millions of us every day. 











BILLIONS OF BUBBLES are trapped in this 
steel-reinforced concrete bridge on the 
new Penn-Lincoln Parkway. For it’s 
made of Atlas Duraplastic, the cement 
that creates microscopic air cells in con- 
crete to make it more weather resistant, 
more durable. Ten years of successful use 
distinguish this revolutionary cement, 
developed by Universal Atlas Cement 
Company, a subsidiary of United States 
Steel, to help build a better America. 


MAKE TELEVISION CHEAPER. Spun out of stainless steel, the cone of the newest 
type of glass-and-metal television tube costs much less than before, has helped 
bring down the price of television sets. This new, lower-cost grade of stainless 
steel, called ““U-S-S 17-TV” is just one of the many kinds of U-S‘S Stainless 


Steel produced by the plants of United States Steel to do scores of important 
jobs in scores of industries. 


TRADE MARK 


Listen to... The Theatre Guild on the Air, presented every Sunday evening by United States Steel. 
National Broadcasting Company, coast-to-coast network. Consult your newspaper for time and station. 


.. and this label is your guide to quality steel 


UNITED STATES STEEL 
Helping to Build a Detter America 
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DIVISION * CARNEGIE-ILLINOIS STEEL CORPORATION * COLUMBIA STEEL COMPANY # CONSOLIDATED WESTERN STEEL CORPORATION * GERRARD STEEL STRAPPING COMPANY 
COMPANY © UNITED STATES STEEL PRODUCTS COMPANY * UNITED STATES STEEL SUPPLY COMPANY + UNIVERSAL ATLAS CEMENT COMPANY « VIRGINIA BRIDGE COMPANY 





Business Statistics 
Make Good Reading 


Although industrial production is at record peacetime 


levels, sales exceed. output and new orders are higher 


Fiske 


still, swelling backlogs and cutting into inventories 


ccording to a preliminary estimate 
by the Federal Reserve Board, 
industrial output last month stood at 
212 per cent of the 1935-39 average, 
a new peacetime peak and the highest 
level reached since June 1945. This 
was by no means the first (nor will 
it be the last) statistical indication of 
rising business activity, whose most 
spectacular manifestation in recent 
months has been the rise in new or- 
ders received by machine tool manu- 
facturers from an index figure of 
116.4 in May (1945-47 equals 100) 
to 124.1 in June, 253.1 in July and 
307.3 in August, against a level of 
46.8 as recently as October 1949. 


Advance Widespread 


Practically all segments of business 
are sharing in the advance. Steel 
production in the week beginning Oc- 
tober 9 was at a new peak for the 
third successive week; passenger car 
output exceeded the record level for 
the full year 1949 during the first 
nine months of 1950, despite the long 
Chrysler strike; new freight car or- 
ders in July and August were the 
largest since 1924; old records have 
been approached or exceeded within 
the past several months by electric 
power production, construction con- 
tracts awarded, construction expendi- 
tures, rubber consumption, cigarette 
withdrawals, department store sales 
and production of cement, glass con- 
tainers, hosiery, washing machines, 
vacuum cleaners and a host of other 
business indicators. Fourth quar- 
ter carloadings are expected to be 26 
per cent above the level for the same 
period in 1949, though the signifi- 
cance of this comparison is mate- 
rially lessened when it is considered 
that the latter period included devas- 
tating strikes in the coal and steel 
industries. 

Most mineral products are sharing 
fully in the genqral prosperity. In 
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August, lead shipments were the 
largest since January 1949 and con- 
sumption of copper by fabricators was 
at a peak since January 1947. But 
it is in the manufacturing field that 
the greatest gains are being made. In 
this field, the best performances of 
the early postwar years are being 
surpassed by wide margins. The larg- 
est monthly sales total for all manu- 
facturers combined reached in 1948 
(seasonally adjusted) was $19.9 bil- 
lion, in September. Thirteen months 
later their sales had dwindled to $16.8 
billion, but in August of this year 
they amounted to $24.3 billion. 

Both durable and _ non-durable 
goods divisions have shared in the 
rise. August durable goods sales of 
$10.5 billion compare with $6.5 bil- 
lion in October 1949, the readjust- 
ment low, and a 1948 peak of $8.4 
billion in September. Non-durable 
goods sales in August were $13.8 
billion against a 1949 low of $9.9 
billion and a 1948 high of $11.6 bil- 
lion. The same trends hold for in- 
coming orders, which amounted to 
$27.8 billion forall manufacturers in 
August compared with a previous 
peak of $20.1 billion in June 1948; 
for durable goods producers the com- 
parison is $13.6 billion against $8.9 
billion, while in the non-durable 
goods group it is $14.3 billion against 
$11.8 billion. 

Despite the record level of new 
orders recently, manufacturers’ back- 
logs at $33.5 billion are still below 
the January 1947 peak of $36.9 bil- 
lion. But the latter figure will doubt- 
less be surpassed within the relatively 
near future, leaving all these series at 
new high levels. This makes opti- 
mistic reading for the student of busi- 
ness trends, but the mere fact that 
business is at new highs currently 
does not by any means provide a 
guaranty that the upward trend will 
continue. In fact, it is a truism that 





the higher production levels get, the 
nearer they are to a reversal in trend. 
In 1929, in 1937, in 1948 and in fact 
at all points which later proved to be 
at least temporary peaks in business 
activity, the statistical picture has ap- 
peared encouraging. 

However, it would be most unreal- 
istic to conclude that merely because 
output is at new highs, it must shortly 
suffer a setback. In 1948 (and at 
other historic business tops as well) 
the boom had nothing tangible to 
sustain it except its own momentum, 
a force which should not be under- 
estimated but which cannot continue 
to function indefinitely. At present, 
in sharp contrast, we have the pos- 
sibility of a shooting war always in 
the offing and, even if this does not 
materialize, the undoubted prospect 
of a long period of heavy defense ex- 
penditures, Even if there are no more 
Koreas, Government purchases will 
continue to grow over coming months 
to levels well above those being wit- 
nessed currently. 

Furthermore, there were some 
definitely unhealthy elements in the 
business picture in 1948, of which 
probably the most important was the 
excessive level of inventories. This 
was far from an unnoticed factor; 
attention was called to it repeatedly, 
and it may well be that the wide- 
spread publicity accorded this poten- 
tial danger prevented inventory ac- 
cumulation from being carried to even 
greater lengths in 1948, and thus pre- 
vented a more severe readjustment 
than that actually witnessed in 1949. 
But the fact remains that total busi- 
ness inventories rose from $30.5 
billion at the end of 1945 to $58.6 
billion three years later. 


Less Burdensome 


They are reasonably close to the 
latter level today at slightly over $55 
billion. But in several respects they 
are much less burdensome. For one 
thing, manufacturers’ stocks—by far 
the largest part of the total, and also 
the part furthest removed from the 
ultimate consumer—account for the 
major part of the difference between 
present levels of ‘inventories and the 
December 1948 figure; stocks of 
wholesalers and retailers are much 
closer to their former respective 
highs. Thus, if there is any danger 

Please turn to page 31 
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Heres 4 test for your VISION! 


CAN YOU IDENTIFY the object at the other end of the 
pipe line? 


Here are a few clues... 


It’s one of 4496 erected by Gulf alone in the past five 
years. The Oil Industry as a whole has put up 148,090 
in that same time at a cost of over 4 billion dollars! 
Yes, it’s an oil well derrick. 


But, wait! The real test for vision is yet to come. 


It takes a lot of money to drill a well—sometimes 
a half million dollars, or more. And of every five 
exploratory wells drilled today, only one produces 
oil! It takes a great deal of vision . . . and a great deal 
of capital to make that gamble. But make it, we must 
... and make it, we will! For our oil reserves are tre- 
mendously important— both to our national life and 
to our national security. 


It is comforting to know that the American Oil 


Your progress and oil progress. go hand tn hand 
OIL PROGRESS WEEK: OCT. IS-21 


Industry has not only maintained the 756 billion gal- 
lons of oil reserves on hand before World War II, but 
has increased these reserves to 1050 billion gallons! 


Since World War II, oil production capacity has 
increased 27%! Refining capacity has been increased 
26%! Transportation and marketing facilities also 
have been greatly increased. 


It takes tremendous capital to finance such a pro- 
gram! It takes the vision and teamwork of all the 
thousands of independent oil companies (big and 
small) that make up the American Oil Industry to 
accomplish it! And it takes faith in the country and in 
the American Economic System to justify it! 


Gulf is proud to be a part of the American Oil 
Industry. Proud to be able to make this pledge! 


‘‘Due to the vision of the American Oil Industry, 
oil will be available when needed.”’ 


















Washington Newsletter 





Annual steel needs of Armed Services placed at minimum of 


seven million tons—Cut in auto output would affect tire 


WASHINGTON, D. C.—The Armed 
Services, it’s said, will need at least 
seven million tons of steel a year. One 
of the largest producers plans to pro- 
rate civilian business, after taking 
care of “must’’ orders, on the basis 
of twelve months’ patronage. Other 
companies will probably do it ap- 
proximately the same way. Not as 
much steel can be delivered to the 
auto companies. Pretty deep cuts in 
their output are indicated for later on 
this year and 1951. 

There’s one estimate that the num- 
ber of cars, passenger and truck to- 
gether, that can be produced must 
drop about one million annually. It’s 
not clear that this will affect earnings 
in the proportion of one million to 
total volume: sales costs are probably 
highest on the last million cars. Ifa 
million cars fewer are produced, de- 
livery of tires to the auto makers 
will be reduced by five million. Civil- 
ian tire manufacture would be re- 
duced by that amount. The tire com- 
panies must of course produce for the 
Army, so that the projected reduction 
in civilian orders may come in handy. 

Because primary delivery of tires 
will go down, it may not be necessary 
to reduce the number made for re- 
placement. There’s even the opti- 
mistic suggestion that dealers will be 
allowed to increase their orders. That 
depends on how many tires the Army 
wants and how much rubber is stock- 
piled. 


It’s evident that the big steel 
companies don’t like military busi- 
ness. One of the jobs of NPA is to 
see to it that the Army orders are 
evenly divided. Methods of pro- 
rating are being developed in advance 
of getting a clear-cut statement on 
how much the military business will 
amount to. The seven million ton 
estimate is supposed to be subject to 
a 20 per cent margin of error. 
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production—No rush for permits to write off plant outlays 


A company that expands in order 
to handle Defense work may write 
off its investment within five years. 
That’s part of the new tax law. But 
it must first get a certificate from the 
Government that the investment is 
needed. There’Sbeen a good deal of 
delay in laying down the rules, as 
required by the statute, stating how 
the certificates are to be given out. 
So, for several weeks none were 
issued. 

It’s a question of whether certifi- 
cation should be handled by several 
or just one agency. If handled by 
several, a company could shop around 
for certificates ; if only one could cer- 
tify, there would be the danger of 
arbitrariness. Companies, meanwhile, 
are being assured that somehow the 
certificates will be forthcoming and 
plant facilities everywhere are being 
built. 

The option of writing off new plant 
in five years probably won’t be taken 
by every company that expands. 
There’s too much suggestion that the 
Defense program will go on indefi- 
nitely. In that case, it may be a good 
idea, sometimes, not to use up avail- 
able deductions too quickly. After 
the five-year period, taxes may be 
even higher than they are now. 


The Defense Production Act 
calls for long term Government 
financing of new plant. The RFC, 
however, has not yet worked out the 
terms under which it will take mort- 
gages. Since the market may not 
like expansion of the type required, 
it’s considered likely that RFC will 
do a substantial amount of business. 


The law‘also calls for the guar- 
antee of working capital loans re- 
quired to finance Defense operations. 
The system is almost identical with 
that used during the last war. The 
guarantee is to the bank making the 

























loan. The company that borrows has 
no additional protection against the 
pitfalls of being over-extended. 

Within the next six months a 
great many companies are expected 
to be doing a volume out of all pro- 
portion to their capital funds. It 
happened that way before. Short 
term financing of their operations 
will not attract banks; consequently, 
the guarantee is needed. This may 
have a good effect on bank earnings: 
there will be a lot of loan business at 
reasonable rates which the Govern- 
ment will stand behind. 

During the war, some companies 
tried to protect themselves by form- 
ing special corporations to handle war 
business. It will probably be done 
that way again. The impulse should 
be greater at present, since there re- 
mains a large volume of civilian busi- 
ness for the old line company, in 
contrast to wartime when ordinary, 
day-to-day work stopped altogether. 


At the moment, the victories in 
Korea suggest grounds for optimism. 
Among the Communist countries 
there seemed to be a tacit Collective 
Security System. But there was no 
suggestion of either Chinese or Rus- 
sian overt help for the Korean Reds. 
It’s barely possible that such help 
may have been taken for granted by 
the Koreans when they started their 
push. 

If the Communists’ Security Sys- 
tem failed to operate—in contrast 
with UN—won't the satellites hesitate 
before they open new attacks? That, 
at least, is the hope among Washing- 
ton officials. They consider that the 
satellite governments do have some 
measure of independence, appear- 
ances to the contrary. 

—Jerome Shoenfeld 
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CORPORATE EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: ‘°1950 1949 


9 Months a Po 
Serer sre 1.1 ‘ 
Woodward Iron ......... 5.45 5.81 

12 Months to ane: rt 
Cent. Arizona Lt. & Pwr. 1.12 : 
El Paso Elec. (Tex.).... 3.42 3.26 





Indiana Gas & Water.... 2.17 1.62 
lowa-lllinois G. & E...... 2.79 2.73 
Maine Public Service..... 1.56 1.82 
Masonite Corp. .......... 10.31 3.98 
Nat'l] Linen Service...... 1.28 1.11 
N. Orleans Pub. Sve..... 3.15 3.16 


Pacific Tel. & Tel........ 7.61 6.08 
Pennsylvania Pwr. & Lt... 2.68 2.04 
Sierra Pacific Pwr....... 2.26 1.98 
Spencer Kellogg ........ 2.51 3.03 
Washington Water & Pwr. p85.12_p70.11 
West Penn Electric...... 3.32 3.43 
9 Months aay - 

Aratlh TAR eisai Soc eind. ja ’ 
Eagle-Picher Co. ........ 2.13 2.96 
Ex-Cell-O Corp. ........ 4.03 4.37 
Shamrock Oil & Gas..... 2.38 2.56 
So. West Service Co...... D5.07. D1.44 
8 Months to August 31 
Amer. Cable & Radio.... 0.03 D013 
Gt. Northern Ry......... 0.97 2.72 
Gulf Mobile & Ohio R.R. 2.09 1.65 
Kansas City Pwr. & Lt... 1.97 2.40 
Kansas City Pub. Service. D1.59 D1.05 
Be errr *0).23 *0.25 
Mid-Continent Airlines... 0.53 0.57 
Northeast Airlines ...... 0.34 0.10 
Teck-Hughes Gold ...... *0.18 *0.15 
United Illuminating ...... 2.04 1.87 
6 Months to August 31 
Sherman Products ....... 0.10 owl 
3 Months to August 31 
Raytheon Mig. .......... 0.29 D042 
12 Months to July 31 
Dominion Malting ....... *2.30 *1.13 
Garfinckel (Julius) ...... 2.71 2.50 
Guerest Core: obs oo. iio: 3.25 2.66 
Mare (BioRad: Jascieiss 73.35 $3.57 
Micromatic Hone ....... 1.50 1.35 
Miller-Wohl ............ 0.64 1.08 
Royal Typewriter ....... 3.39 3.19 
Western Grain........... *D1.04 *D1.05 
9 Months to July 31 
Shatterproof Glass Co.... 0.37 0.11 
6 Months to July 31 
Cele Se Sect SIVA 2.24 2.24 
Valcar Enterprises ...... 0.23 0.63 
3 Months to July 31 
Sheraton Corp. Amer..... 1.19 0.29 
Un. Utilities & Specialty.. 0.09 0.20 


12 Months to June 30 


Amer. Fruit Growers.... D0.28 0.33 
Beam (Jas.) Distilling... 0.56 0.23 
Eastern Sugar Associates. 5.89 5.58 
Gen, Amer, Oil (Tex.)... 3.52 3.11 
Gt. Lakes Engineering... 0.88 1.24 
Greening (B.) Wire..... *0.40 *0).49 
Holophane Co. .......... 7.74 7.63 
Kanawha & Hocking Coal 

I, Fates riko kay 69K D0.24 D0.05 
McDonnell Aircraft ..... °4.13 3.74 
Michaels Brothers ....... 0.78 0.50 
Monroe Auto Equip....... 1.04 2.16 
Nachman Corp. ......... 3.40 3.44 
NOG? SAM cece dccccciws 2.79 2.65 
Seer See so ssre: b2.56 b3.70 
Shasta Water ........... D2.18 D3.79 
Timken-Detroit Axle .... 1.72 2.33 
Us ie ee see a 0.63 D0.29 
Wyckes Corporation ..... 1.35 1.26 


This molten steel will help maintain 
the purity of the food you eat, improve 
the appearance of skyscrapers, help 
fashion the clothes you wear, play a part 
in safeguarding health in hospitals and 
homes. For it is stainless steel, being 
poured from an Armco electric furnace. 
And it will be used for a fast-growing 
list of industrial and consumer products. 


Stainless—and particularly Armco 
Stainless—is replacing not only other 
metals but other materials. Its smooth, 
easy-to-clean surface makes it a sanitary 
aid in the handling and processing of 
milk and other foods. It is widely used 
in the production of lifesaving drugs. 
Its handsome appearance and durability 
make it ideal for architectural applica- 
tions. And because this bright, rustless 
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It’s the “hottest’’ steel of them all 


metal lasts so much longer in severe 
service, you find it being used more and 
more in the chemical processing in- 
dustries—textile and paper, for example. 


Armco Stainless is heat-resisting and 
corrosion-resisting. Its smooth, permanent 
surface adds beauty, sanitation and true 
economy to win new friends in home 
and industry. Its light weight, great 
strength and fabricating qualities are 
making it the preferred metal for thou- 
sands of uses. No wonder stainless steel 
is the “hottest” of them all. 


Armco is a leading producer of stain- 
less and other special-purpose steels. 
The company’s leadership in research, 
market development and steel plant 
equipment are also important factors 
in its continued growth. 
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ARMCO STEEL CORPORATION }RMCOG 


Headquarters at Middletown, Ohio, with Plants and Sales Offices from 
Coast to Coast * The Armco International Corporation, World-Wide 
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EARNED PER SHARE 


ON COMMON STOCK: 1950 1949 

12 Months to June 30 
Wilcox Electric ......... $0.08 $0.31 
Yates-Amer. Machine .... 2.05 4.24 

6 Months to June 30 
CO BR one kk cack okie 0.17 0.23 
De Pinna (A.)...4%..;. D1.03 ao 
Gatineau Power ......... 0.72 0.71 


b—Class B stock. p—Preferred stock. *Canadian 
currency. fYears ended July 29-30. D—Deficit. 








OCTOBER 18, 1950 





~., 
= THE COLUMBIA 
Wil] GAS SYSTEM, INC. 


————) 





The Board of Directors has declared this day 
the following quarterly dividend: 
Common Stock 
No. 64, 1834¢ per share, 
payable on November 15, 1950, to holders of 
record at close of business October 20, 1950. 


Dare Parker 


October 5, 1950 Secretary 
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New-Business Brevities 





Chemicals . . . 

Melt, an ice and snow melting 
chemical which was introduced last 
winter by Chem Industrial Company, 
is now available in an improved for- 
mula—pellet-like in appearance, it can 
be applied by sprinkling at the start 
of a snow or sleet storm to melt sub- 
sequent snowfalls. . . . Long-lasting 
protection briefly summarizes the 
benefits from a new roof coating 
based on Vinylite resins—made by 
R. M. Hollingshead Corporation, this 
material can be used to repair pebble- 
type roofs, to seal new roofs prior to 
the final coating or to seal rough 
walls. . . . Hysol is the brand name 
for a chemically inert enamel which 
will resist the action of chemicals that 
ordinarily would deteriorate concrete 
floors and walls—applied by brush, 
this enamel is reported to wear well. 
.. . From time to time a new liquid 
reaches the market to prevent fogging 
on glass during humid and cold 
weather—latest such product is Fog- 
gone, by Master; it’s packaged in 4- 
ounce “‘squeeze-spray” plastic con- 
tainers and in gallon and one-half 
gallon containers for industrial users. 
... A new pocket-type Thermicator 
which can be used either as an ar- 
mored or as a plain thermometer for 
temperatures between minus 30° F 
and plus 120° F has been introduced 
by the Tagliabue Instruments Divi- 
sion, Weston Electrical Instrument 
Corporation—slimmer than the aver- 
age fountain pen, it can be held se- 
curely to a shirt or coat pocket of any 
depth by means of an adjustable clip: 
indicating medium is ruby red spirit, 
and scale divisions are 2° over the 
instrument’s range. 


Motion Pictures ... 

Looking for a film on the American 
system of free enterprise? You'll like 
Enterprise, a 16-mm. documentary 
picture in full color which tells the 
true story of a small town which was 
doomed to extinction until two vet- 
erans offered an idea that helped the 
community raise itself by its boot- 
straps—presented by Cluett, Peabody 
& Company through Modern Talk- 
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ing Service, Inc., it’s offered free of 
charge except for the payment of 
transportation costs. . . . Through 
the Princeton Film Center, the Sav- 
ings Banks Association of the State 
of New York offers five new 16-mm. 
sound motion pictures, all free ex- 
cept for the payment of return trans- 
portation costs—the titles are Make 
Mine Freedom (presenting the case 
against the police state), Watson 
Wakes Up (starring Noah Beery 
and stressing the importance of thrift 
habits), Going Places (defining the 
profit motive), A for Achievement 
(the story of a local savings bank) 
and Broken Strings (also stressing 
savings, but prepared for showings 
to young children) ... . On the tech- 
nical side, the International Acety- 
lene Association offers a picture on 
the use of the oxyacetylene flame for 
welding and cutting—running time is 
20 minutes. 


Plastics ... 

For colored, fluorescent letters 
which can be used over and over 
again for retail display signs, there’s 
the Alpha-Betty kit marketed by Gor- 
don Plastic Products Corporation— 
made in 13@-inch in height, the let- 
ters are said to adhere to any smooth 
surface. . . . Plastics Merchandising, 
scheduled to make its initial appear- 
ance in January, is the latest venture 
of Breskin Publications, publishers 
of Modern Plastics and Modern 
Packaging magazines—it will be a 
monthly controlled circulation tab- 
loid of interest to buyers of plastic 
merchandise for large-volume retail 
outlets. ... Place mats with matching 
coasters in a geometric leaf design, 
made of embossed Vimylite plastic to 
provide a realistic three-dimensional 
surface, are now on the market, a 
product of the Hedwin Corporation— 
the mats are styled in a hemp pattern 
and are available in a variety of colors 
with matching coasters. . . . Durable 
Formed Products,.Inc., is now manu- 
facturing plastic business machine 
housings which can be used in place 
of metal housings, the former offering 
advantages in being lightweight yet 


strong combined with resistance to 
acid, oil, water, alkali and electricity 
—previously offered only for display 
purposes, these housings are made 
of Rovyalite, a recently introduced 
U. S. Rubber Company rubber base 
thermoplastic. 


Random Notes... 

Latest item to pass the test-mar- 
keting stage of products that can be 
successfully sold in a vending machine 
is paper-covered books—air travelers 
and others at New York’s La Guar- 
dia Field during the past month 
or so may already have become ac- 
quainted with this machine, called 
the Vendavon (a product of In- 
ternational Mutoscope Corporation), 
which holds up to two dozen 25-cent 
titles and from 350 to 650 individual 
books. . . . Good news for the dairy 
farmer concerns the introduction of a 
new line of front opening electric milk 
coolers destined to replace the stand- 
ard top-loaded, immersion-type cooler 
—unveiled by Westinghouse Electric 
Corporation in four, six and eight can 
sizes, the Front-Dor cooler is equip- 
ped with a hermetically-sealed re- 


frigeration system which cools milk 


faster than standard models. . . . 
Chase National Bank of New York is 
using one-minute evening commer- 
cials over television to feature its 
various banking services—filming for 
the spot campaign is being done right 
at the bank’s main office in downtown 
Manhattan. . . . The men considered 
the “most likely to succeed” in the 
Grand Union Company will have an 
opportunity to prove their worth for 
one day, Friday, October 20, when 
the employes will take over the actual 
management of the organization from 
the post of president to that of store 
manager—those who will hold the 
various executive positions on 
“Clerks’ Day at Grand Union” are 
being selected by their fellow em- 
ployes. 


—Howard L. Sherman 





_ When_ requesting information concern- 
ing business questions, please enclose a 
self-addressed postcard—or a stamped en- 
velope—and refer to the date of the issue 
in which you are interested. 
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Oil Well Suppliers 








Concluded from page 7 


Over the longer term, the servicing 
and maintenance activities of Lane- 
Wells and Halliburton have been 
much more stable than those of the 
primary producers of equipment. Al- 
though both Lane-Wells and Halli- 
burton share to some extent in search 
and drilling activities, principal in- 
come derives from the servicing of 
existing wells. Operations of the 
other three companies are more spec- 
ulative and cyclical, and in the case 
of National Supply, the price range of 
the common is leveraged by a heavy 
senior capitalization, including $15 
million long-term debt. 

A number of more widely-diversi- 
fied companies produce oil well equip- 
ment, including Cooper-Bessemer, 
Foster Wheeler, Reed Roller Bit and 
Dresser Industries, all of which will 
share in the industry’s widened ac- 
tivity. 

In view of the increased pace of 
business, dividends of the two leading 
equipment companies, Byron Jackson 
and National Supply, as well as those 
of the service companies, will be well 
covered by 1950 earnings. Hallibur- 
ton and Lane-Wells have already 
covered their full-year dividend re- 
quirements in the first six months 
alone; after increasing its rate from 
37¥% cents to 50 cents quarterly, Hal- 
liburton declared a 75-cent extra, an 
indication of improvement ahead. 
Yields for the four larger companies 
are fairly constant, varying little from 
a liberal eight per cent. 


New Issues Registered 
With SEC 


The Southern Company: 1,000,000 
shares of common stock. (Offered Oc- 
tober 4 at $11.25 per share.) 

Consumers Power Compnay: 510,470 
shares of common stock. (Offered Octo- 
ber 4 to warrant holders at $28 per 
share.) 

Sierra Pacific Power Company: $2,- 
500,000 debentures 33s due 1975. (Of- 
fered October 5 at 101.27%.) Also, 24,- 
716 shares of common stock to warrant 
holders at $21 per share. 

Vanadium Corporation of America: 
$5,000,000 conv. debenture 3%s due 1965. 
(Offered October 6 at 100%.) 

Louisville Gas & Electric Company: 
137,857 shares of common stock. (Of- 
fered October 9 at $32 per share.) 





The lights are on now in 
Pure Oil’s new laboratories 





Main entrance of Pure Oil’s new research center: 140 landscaped acres, five build- 
ings, almost 90,000 square feet of working area for chemistry and physics laboratories, 
an automotive laboratory, chemical engineering laboratory, and other facilities. 


On October 1, The Pure Oil Com- 
pany formally opened its new 
Research and Development Labora- 
tories in Crystal Lake, Illinois. 

This impressive new facility is the 
latest accomplishment in Pure Oil’s 
program of expansion in all phases 
of its integrated operation—produc- 
ing, refining, transporting and mar- 
keting. 


In the automotive laboratory: "*knock 
engine’’ determines gasoline anti-knock 


efficiency. 


In the chemical engineering labora- 
tory: pilot plants three stories tall 
brove out refining methods. 


Pure Oil—long a pioneer and 
leader—now will be able to contrib- 
ute more and more to the develop- 
ment of new methods and processes 
for producing and refining crude oil, 
as well as the development of new 
and better products. 
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Street News 





British underwriters fare better than American brethren 


in offering new stock—Stock Exchange pays employe bonus 


Qos here looked with 
envy on their British counter- 
parts after the successful offering of 
Lever Bros. & Unilever debenture 
stock. This substantial block of new 
stock went to a premium equivalent 
to $2.80 a share immediately after the 
books were opened. Here, under the 
scrutiny of the Securities and Ex- 
change Commission, the establish- 
ment of a premium of that size would 
be accepted as evidence either that the 
underwriters had given the seller too 
low a price, or that they had so con- 
ducted the offering that their friends 
and relatives were let in for a good 
thing. The SEC last spring warned 


underwriters to be careful about bona 
fide distribution of “hot’’ issues. 


Brokers are not the only element 
in the market setup who care little 
what direction stocks take just so 
long as they are active. Employes of 
the New York Stock Exchange have 
a bonus system based in the daily 
stock turnover. Last week they were 
paid off for the third quarter. The 
bonus amounted to 15.8 per cent of 
salaries for the period. That was 
slightly less than the figure for the 
second quarter. The explanation is 
that the first two weeks of the Korean 
market came in the second quarter. 
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Who Ever Got Ahead 


THROWING AWAY 
DIVIDEND CHECKS? 


You may be doing what amounts to the same thing if you are hoarding 
idle funds waiting for more favorable investment conditions .. . or if you 
are satisfied with a yield equal to one-half or one-third the return you 
could now obtain from thoroughly sound common stocks, because you 
don’t take the trouble to keep posted each week on business trends 
and investment opportunities through an unbiased and dependable source 


“SOULUDEUQEEUGSUGGUUGUEECQCUCOGCLGCHOGEOGCREGQRCGECCCROGEOGOCGCUOREOCRERCGEGCCUQCCRCRUCCLUGHOGUROCENREROGERRS 
FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


(— For enclosed $20 check (or Money Order} please enter my order for 
FINANCIAL WORLD'S 4-Part Investment Service, one year, including 
1950-51 Revised 288-page $4.50 "STOCK FACTOGRAPH" BOOK Free. 


E] For enclosed $11 check (or Money Order) please enter my order for 
FINANCIAL WORLD'S 4-Part Investment Service, 6 months, including 
1950-51 Revised 288-page $4.50 "STOCK FACTOGRAPH" BOOK. 
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Lehman Corporation, one of the 
largest investment trusts, got into the 
market for Canadian internal securi- 
ties before the Dominion Government 
made its momentous decision on 
dollar exchange. The trust bought 
$1.2 million of Canadian Government 
bonds. It bought 10,000 shares of In- 
ternational Nickel common and it 
took $200,000 additional in notes of 
Dome Exploration. 


Canada’s decision to drop the 
pegged, official market system has 
been described as a move to determine 
just where the Canadian dollar be- 
longs in a free exchange market. For- 
eign exchange authorities here raise 
the question whether the market can 
be considered free in the face of re- 
straints imposed by the Exchange 
Control board. No matter how 
wealthy a Canadian may be, he cannot 
get more than $500 in United States 
currency to spend on a touring spree 
in this country. If he has a son in 
college here the matter of exporting 
even the bare tuition is a big problem. 
The restraints have been eased some- 
what but they still reflect on the claim 
that Canadian exchange is now in a 
free market. 


Important banks with foreign 
connections suggest privately that 
England approach the question of re- 
valuation on a different schedule from 
that of Canada. Ease some of the re- 
strictions on export of money first. 
That will determine in a measure how 
ready sterling is to be cut loose from 
an official rate or to be pegged at 
higher than the current rate of $2.80. 


A good-sized volume could be 
written about Britain’s financing in 
World War II, apropos of the current 
plan to split American Viscose Cor- 
poration common stock two-for-one. 
Among the securities sequestered by 
the British Government from its na- 
tionals was a block of 448,000 shares 
of Viscose stock owned by Court- 
aulds. Britain needed the money for 
armament but was reluctant to sell 
any of its securities. The United 
States Government thought Britain 
should make a token effort to finance 
itself. So Viscose was selected as a 
sacrifice. The company was recapital- 
ized, the old common becoming new 
common and preferred. Morgan Stan- 
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ley & Company got up a huge syndi- 
cate to offer Courtaulds’ share of the 
new stocks. The common was priced 
at $24 and the preferred at $107.50 a 
share. Total offering price was around 
$62 million. That was the first and last 
of the sequestered British security 
holdings to be liquidated. The balance 
was put up as collateral for a loan of 
more than half a billion dollars by the 
U. S. to Britain. 

The books were closed on that 
chapter of war finance. That $24 Vis- 
cose common is now worth about 
$100. The preferred is around $120. 
Stock originating from Courtaulds’ 
holdings of old common are now 
worth a total of three times what the 
American public paid for them. And 
Viscose common is to be split two- 
for-one. 


Dividend Meetings 


’T°he following dividend meetings 
are scheduled for dates indicated. 

Meetings are frequently moved up a 

day or more, or may be postponed. 


October 19: Atlantic Coast Line Rail- 
road; Sidney Blumenthal & Co.; California 
Electric Power; International Harvester ; 
Kawneer Co.; Lanston Monotype Ma- 
chine; Lionel Corp.; Louisville & Nash- 
ville Railroad; M & M Woodworking ; 
Mickelberry’s Food Products; Mid-Conti- 
nent Petroleum ; Outboard Marine & Mig. ; 
South Bend Lathe Works; A. G. Spalding 
& Bros. 

October 20: Gamewell Co.; General Ci- 
gar; Great Lakes Dredge & Dock; Hud- 
son Motor Car; National Linen Service; 
Sherwin-Williams; Sivyer Steel Casting ; 
Woodall Industries. 

October 21: Bibb Manufacturing ; Clear- 
ing Machine Corp. 

October 23: Connecticut Power ; Humble 
Oil & Refining; Northwestern Public 
Service; Sayre & Fisher Brick; S. D. 
Warren Co. 

October 24: Fajardo Sugar; Koppers 
Co.; Lakey Foundry & Machine; Lindsay 
Light & Chemical; Lukens Steel; Moore- 
McCormack Lines; Neisner Bros.; Nor- 
folk & Western Railway; Poor & Co.; 
Public Service of New Mexico; Reading 
Co.; Remington Rand; Rockland Gas; 
Rohm & Haas; Socony-Vacuum Oil; 
Southern Railway; Suburban Propane 
Gas; Tampa Electric; United Engineering 
& Foundry; U. S.. Steel; Universal Con- 
solidated Oil; Warren Petroleum. 

October 25: American Steel Foundries ;* 
Armstrong Cork; Automatic Canteen; 
Black Hills Power & Light; Brooklyn 
Union Gas; Campbell Wyant & Cannon 
Foundry ; Champion Paper & Fibre; Cin- 
cinnati, Milling Machine; Continental 
Can; Fairbanks, Morse & Co.; Freeport 
Sulphur ; Inland Steel; G. R. Kinney Co.; 
James Lees & Sons; McKesson & Robbins ; 
Monsanto Chemical; Murray Corpora- 
tion of America; New Jersey Zinc; Savage 
Arms; Signal Oil & Gas; Standard Forg- 
ings; Texas Pacific Coal & Oil; West- 
inghouse Electric; J. B. Williams Co. 














. . . star-filled cast and perfect direction. Smooth-as- 
silk script and a plot that’s terrific. The angels are 
happy because it looks like a hit. But they aren't 
sure yet. That’s still speculation—and will be until 
the final box-office score is in. 


And that’s how it is in show business. Whether 
you're backing a play—or buying radio, television, or 
motion picture stock. The risks are great—but the 
rewards are, too. And some of them you can measure. 


So that’s what we did in our latest booklet called 
RADIO, TELEVISION, AND MOTION PICTURES. 


It starts by assuming a semi-war economy for some 
time to come, tells what should happen in the event 
of a change. 


Then it takes up the movies . . . studies the “star- 
system”, production costs, finances, and the shrinking 
foreign markets. 


Both branches of the industry are covered .. . de- 
tailed reports on movie-making and movie-showing 
...a thorough discussion of just what television means 
to them now—and might mean tomorrow. 


It does the same kind of job on the networks, 
too... explores TV both as a problem and a promise— 
and reviews the role that color might play. 


And the survey ends with specific help for in- 
vestors. Thumbnail descriptions of twenty-six lead- 
ing companies give you current figures on sales, earn- 
ings, dividends, outlook—a good idea of just how 
each company stands. 


If you own stock in these industries now, are think- 
ing of buying or selling some any time soon, or just 
want to know a lot more about them, don’t miss 
RADIO, TELEVISION, AND MOTION PICTURES. 
A copy is yours for the asking. Simply write— 


Department SE-81 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


70 Pine Street 


, 


Offices in 97 Cities. 





























Natural Gas Growth 





Concluded from page 5 


cubic feet, respectively) involves low 
transmission costs, whereas residen- 
tial and commercial customers may 
be located thousands of miles from 
the wells. 

So far, sales of natural gas have 
been limited almost solely by its avail- 
ability. The growth in use of this 


cent, bituminous coal by 100 per cent, 
coke by 116 per cent and petroleum 
and its products by 123 per cent. The 
margin of superiority in this respect 
possessed by gas is likely to narrow 
over coming years as new pipelines 
raise the industry’s investment and 
hence its fixed charges; it is also be- 
coming increasingly expensive to de- 
velop new gas reserves. Nevertheless, 
natural gas is slated to retain much of 
its present advantage. It will undoubt- 


Caterpillar Tractor: 75 cents payable 
November 10 to stock of record Octo- 
ber 20. Company paid 50 cents in pre- 
vious quarters. 


Chickasha Cotton Oil: Special of 25 
cents payable December 4 to stock of rec- 
ord October 16. Company also declared 
quarterly payments of 25 cents each pay- 
able January 15, 1951, April 16, July 16 
and October 15 to stock of record De- 
cember 8, March 7, June 6 and Septem- 
ber 5, respectively. 


Fort Pitt Brewing: Extra of 20 cents 
and quarterly of 15 cents, both payable 
October 19 to stock of record October 9. 


amounts well exceeding proven re- r 
Highli hts of Leading Oil Companies serves. Lyon F. Terry of The Chase 
. S P National Bank (New York) recently 
— Revenues — Earned Per Share——, ae estimated that in addition to the 180 
1948 1949 “i948 1949 7940" 1950949 #1950 ‘Price | trillion cubic feet now developed, an 
Atlantic Refining $435.1 $446.5 $12.68 $9.51 $4.34 $6.28 $2.00 $2.00 60 | additional 330 trillion cubic feet may 
pe Service - 563.7 a2 ay Piva ee re 3.50 3.00 S be discovered, including 50 trillion 
ontinental Oil . 330.3: 315. 11.2 48 4. 55 4.00 3.00 : ; 
Gulf Oil ........ 1,068.9 9695 1353 889 453 446 375 225 91 | ‘from the Gulf Coast tidelands. se 
aoe 66.6 65.6 500 389 201 3.05 *1.50 1.37% 39 would give a total future supply of 
mor ag a ee Lar ey a rer eee — = 510 trillion cubic feet, or better than 
illips etrol... 487. 486. 3 .36 , .64 00 2.50 6 : 
Pas Ol ......2 281.3 2634 991 622 299 287 200 150 45 | an eighty-year supply at the 1949 rate 
me tg Ue AAL. 830.4 ere no ee 2.79 . 3.00 1.75 52 of output—and this estimate is in- 
intleir OF 4... 636.6 84. 6. 4.52 2.44 2.3 2.00 2.00 31 t reasonable mini- 
Socony-Vacuum . 1,32651,2267 418 309 145 141 110 080 24 | tended ‘A gece seatiien tie 
Stand. Oil of Cal. 735.8 742.6 12.42 10.10 5.55 4.21 44.00 43.00 76 mum rather than the most optimis 
po oa aryl ae oe Sy eee He — 4 = possible figure. All in all, it seems 
tand. Oi ~ as ,300.8 2,891. ; 91 ; ? 4. ; 8 . : , 
Sun Oil ........ 4473 4621 782 456 232 239 §1.00 075 70 | /ikely that the natural gas ae 
Texas Company ._ 1,080.9 1,077.3 12.03 9.63 4.55 3.94 3.75 4.00 74 will go on setting new records f0! 
Tide Water Assoc. 373.5 8=359.4 604.420 217 225 1.60 1.20 32 many years to come. 
Union Of ...... 205.4 208.4 6.51 3.69 2.48 0.94 2.37% 2.00 31 
on ene, ce eit — _ bes af tPlus 5% in stock. ¢tPlus 1/100 share Standard 
I. 3.3. lo s 4 Ss year. e hl. 
‘ us in stock. # ar this year Dividend Changes 





. . : . i t id was 10 cents on § 
fuel reflects, primarily, steady ex- ly cut into coal use still further, and Fed wae: gloomy Dig edengioee. i EO 
pansion in pipeline capacity (see page seems likely to take more business stock dividend also was paid at that mu 
4). away from petroleum products as well time. ns 
As natural gas has been made in lines such as house heating and in- General Outdoor ptipineees - cents § cer 
i i ayable December 8 to stockholders of 
available to more areas in larger dustrial fuel where the two products he d November 17. Previous payments |_| 
amounts it has been used to an in- are competitive. were 35 cents each at quarterly inter- | No 
creasing extent for applications such Long Term Picture vals. n 
as house heating for which manufac- McGraw Electric: Extra of 50 cents §f cha 
tured gas is too expensive to develop Obviously, the longer term future and quarterly of 75 cents, both poveste pay 
a volume market. Last year, utilities of the natural gas industry depends a ee ee 1 to stock of record October §f ord 
derived average revenues of 35 cents entirely on its ability to continue to i Louis-Sa Francisco Railway: |= 
i . Louis-San : 
per thousand cubic feet from sales develop new apeerves at leat as Saat Regular of 50 cents and extra of 50 fp, 
of natural gas against $1.13 for manu- as supplies now known are used UP. cents both payable December 15 to stock 
factured gas; even this comparison But there should be no worries on of record December 5. Previous payment | — 
“ss hi for man ears to come this year was 50 cents on June 15. Prior 
vastly understates the competitive ad- Sree ae yy * to that an initial dividend of $1 was paid 
vantage of the natural fuel since its Like crude oil, natural gas has con- on March 1, 1949. Alm 
heat content per cubic foot is double  sistently been discovered in amounts Thompson Products: Amount of the | o., 
that of manufactured gas. well in excess of current production, ividend shall be $1 a. ard eee ry the f G 
and thus proven reserves have grown two-for-one stock split previously rec- i oon, 
iti iti see ; : he board shall have be- § 6G 
Competitive Position from 23 trillion cubic feet in 1925 to pruning sah “es on’ bakoee the close ua 
The competitive advantage of gas double that amount five years later, of business on pats ie . ety Ge 
™ . - oaee ° °44° . suri by ‘ 1v1- . 
has increased shazply in recent years 70 trillion in 1938, 110 trillion in 1942 gas, the dvidend wll be sent 01 Yu 
as other fuels have skyrocketed in and 180 trillion at the end of 1949 Gf record November 27. Company paid wl 
price. From August 1939 to date, the (estimates are from different sources 75 cents in June and September. Stock- J m 
ae : h . iz d d thus not comparable. but holders will vote on the stock split vai 
“oe sa. " Gi _ as TiSen rel a ia sai P , proposal October 31. & 
y at all (from 86.7 per cent of the show the general trend). 3 ; 
" . “1 . : ited Electric: One share common j**™! 
1926 average to 87.2 per cent) while Again like crude oil, natural > aan dich two held, neoatae November 1] ™ 
anthracite coal has gone up by 95 per undoubtedly potentially available in to stockholders of record October 16. {— 
g P DY P ) oC 
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More Gas for the NEW SOUTH 





SOUTHERN 


NATURAL§ 


GAS 


COMPANY 








The area served by Southern Natural Gas Company— 
extending from Louisiana through the center of Mississippi, 
Alabama and Georgia—has become one of America’s most 
important industrial sections. Natural gas has played a vital 
part in this expanding economy of the NEW SOUTH. 


To increase the supply of dependable, economical natural 
gas, this Company is currently engaged in an expansion pro- 
gram involving many millions of dollars. Upon completion of 
the program, there will be an additional delivery capacity of 
109,000,000 cubic feet daily, making a total daily capacity 
of 529,000,000 cubic feet. 


A number of choice industrial sites are available in the 
NEW SOUTH. For additional information, please write 





SOUTHERN NATURAL GAS COMPANY watts Buitaing, 


Birmingham, Alabama 











Directors also announced their inten- 
tion to declare a quarterly cash dividend 
of 60 cents a share at the next regular 
meeting November 6 to stockholders of 
record on that date. Company paid 75 
cents a share in previous quarters. 


White Sewing Machine: $1 payable 
November 1 to stock of record October 
20. Company paid 75 cents in previous 
quarters. Also stock dividend of one 
share of common for each share held, 
payable November 16 to stock of rec- 
ord November 3. 





BOND REDEMPTIONS 





Redemption 
Date Amount Date 
Alms Hotel Corp.—Cl. A & B 
incomee GB, WO. cescccccsccess Entire Oct.. 1 


Connecticut Power Co.—Ilst & 
Gen. mtge. ser. A 3%s, 1965.. Entire Nov. 2 


Connecticut Power Co.—lst & 
Gen. mtge. ser. B 3%s, 1967 Entire Nov. 2 


Cannecticut Power Co.—ist & : 
Gen. mtge. ser. C 3%s, 1975 Entire Nov. 2 


New Rochelle Water Co. — Ist 
mtge. ser. A 5.50s, 1951...... Entire Nov. 1 


New Rochelle Water Co. — lst 
mtge. ser. B Se, 1951......... Entire Nov. 1 


North Penn Gas Co.—lst mtge. 
& lien ser. 5%s, 1957........ Entire Nov. 1 


Spalding (A. G.) & Bros.—deb. 
eg ee ey eee 82,800 Dec. 1 





OCTOBER 18, 1950 








“EVERYTHING THAT’S GOOD 
FOR YOUR CAR’ 


= = = > 
pt ae 


V 
MOTOR OIL 






TIDE WATER 


= ASSOCIATED 
O1L COMPANY 














27 











STOCK FACTOGRAPHS 








International Packers, Ltd. 





Niagara Mohawk Power Corporation 





Incorporated: 1950, Delaware, to succeed an Argentine company, Compania 
Swift Internacional, organized 1918 to operate Swift & Co.’s South 
American and Australian business. Office: 135 So. La Salle St., 
3, IlL Annual meeting: Fourth Tuesday in April. 
holders: About 14,670. 


Capitalization: 
I SI iss 5 5 9:64 hd oe eS MORE DES SET EE RES One SE ee Non 
Capital stock (315 ly ee He Se ee 4 


Chicago 
Number of stock- 


Business: A holding company, largest unit in the South 
American meat packing industry. Operates plants in Ar- 
gentina, Brazil, Uruguay, Australia and New Zealand. Prod- 
ucts consist chiefly of chilled and frozen beef, cured pork, 
canned meat, dehydrated beef and related by-products. Also 
produces refined vegetable oils, shortening, dairy products. 

Management: Efficient and progressive. 


Financial Position: Good. Pro forma report to SEC, giving 
effect to subsequent reorganization, indicates working capi- 
tal as of December 31, 1949, $36.9 million; ratio, 2.8-to-1; 
cash, $9.7 million; marketable securities, $3.2 million; in- 
ventories, $30.1 million. Book value of stock, $31.12 per 
share. 

Dividend Record: Payments 1919-48 and 1950. 


Outlook: Restrictive Government policies, limits on earn- 
ings of foreign capital and strict exchange controls are 
unfavorable factors, lending uncertainty to prospects. 


Comment: Political factors make stock speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 





1943 1944 1945 1946 1947 1948 1949 1950 

*Earned per share.. 783. 95 7$3.01 7$1.99 $3.70 $1.86 $0.72 $1.86 ree 
Dividends paid ..... 2.00 2.50 1.80 1.60 1.60 0.40 None $0.40 
ee 35% 334% 38% 36% 27% 22 12 14% 
ON i sau e 27% 27% 31% 25% 205 8% 8% 12% 
“Argentine pesos converted into U. S. currency at year-end exchange rates. ?+As 


reported by company. 





Parmelee Transportation Company 





incorporated: 1929, Delaware, as an outgrowth of a business originally 
established in 1853. Office: 300 N. Desplaines St., Chicago 6, Ill. An- 
nual meeting: Third Wednesday in April at 100 Ww. 10th St., Wilming- 
ton, Del. Number of stockholders: About 1,900. 


wi ll 
Long term 


*$161,300 
Sie EERO. 5is'0:5 08 5a cus sWemwnes seee eee 1721,905 shs 


*Bank loan. 445,787 shares (61,75%) owned by Checker Cab Manufac- 


turing. 


Business: Through subsidiaries and affiliates, is the largest 
operator of taxicabs in the country. Activities are conducted 
in New York (about one-seventh of city’s cabs controlled), 
Chicago, Pittsburgh and Minneapolis. Also operates a trans- 
fer, express and baggage business. Owns about 29.6% of the 
stock of Chicago Yellow Cab. 

Management: Controlled by Checker Cab Manufacturing. 

Financial Position: Good. Working capital, December 31. 
1949, $1.8 million; ratio, 2.5-to-1; cash, $1.1 million; U. S. 
Gov’ts, $1.1 million. Book value of stock, $13.11 per share. 


Dividend Record: Payments 1929-30; and 1946 to date. 


Outlook: Maintenance of a favorable level of disposable 
income suggests better results than the unimpressive pre- 
war record, but high operating and wage costs will limit the 
extent of any earnings gains. . 


Comment: Stock possesses an appreciable risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $1.84 $1.97 $1.71 *$2.94 $1.08 *$1.42 ae 09 $0.33 
Dividends paid ..... None None None 1.20 1.00 0.80 .80 0.60 
MEROM possdckwasavee 6% &% ms 22% a 10 Th o% 
ee 1% 4% 6% 12 6% 


“Includes profits from sale of assets, 
tSix months to June 30 vs. 
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$0.11 in on \» 47 in 1948, $0.45 in 1949, 
$0.52 in same 1949 peri 








Incorporated : _ Ra York, consolidating established companies; name 
changed from New York Power in 1950, upon merging with 
Buffalo Nisgare ¥ Electric and New York Power & Light; former parent, 
Niagara Hudson Power is distributing holdings to own shareholders in 
dissolution. Office: 300 Erie Blvd West, S 


yracuse 2, N. Y. Annual 
meeting: First Tuesday in June. Number of stockholders: Not reported. 


Capitalization: 

BROS COR Giana vice cc bucccssccchapesecaccsssccesces *$214,562,537 
+tPreferred Saas 3.40% cum. series ($100 par)........... 200,000 shs 
+$Preferred stock 3.60% cum. series ($100 par)........... 350,000 shs 
+{Preferred stock 2K cum. series ($100 par)........... 240,000 shs 
#Class ‘‘A’’ stock $1.20 cum. conv. (no par)...........---. 1,928,627 shs 
Common stock (MO PAP) ...... ce ecereccesccecceseeseerece 7,473,172 shs 


*Includes $15,689,000 subsidiary debt. j+Rank equally. {Callable at 


104.50 through February 28, 1951, $103.50 thereafter. §Callable at 
10 105.85 throeeh December 31, 1950, $104.85 thereafter. {Callable at 
$106. #Callable at $26.875; convertible into 1.1 common shares through 
January 5, 1953, 1.0 through January 5, 1956; shares voting power with 
common, share for share. 


Business: Supplies electricity to a population of about 2.8 
million in 632 cities, villages and towns in upstate New York; 
gas to about 1.1 million in 107 communities. Industries 
served are widely diversified. Electricity accounted for 
88.3% of 1949 consolidated operating revenues; 51.5% was 
hydro-generated, 37.7% steam-generated. 

Management: Generally long experienced. 

Financial Position: Satisfactory. Working capital (reflect- 
ing subsequent consolidation), December 31, 1949, $10.4 mil- 
lion; ratio, 1.4-to-1; cash and equivalent, $13.3 million. Book 
value of combined “A” and common stocks, $12.81 per share. 

Dividend Record: Constituent and present companies paid 
preferred dividends regularly; combined common payments 
1941-43 and 1945 to date. 

Outlook: New steam generating equipment will lessen de- 
pendence on hydro and thus reduce purchased power costs. 
Operates in highly industrialized area. Further longer term 
growth is indicated. 

Comment: Preferreds are medium grade; common is about 
average in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 





Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 = 
“Earned per share... $1.17 $1.14 $1.39 $1.96 $1.85 $1.59 = $1.94 $1.27 
tDividends paid .... 0.11 None 0.21 1.58 1.91 1.89 1.97 1.05 

aes ee eae oe Listed N. Y. Stock Exchange 24% 
a Spa apt na er January 23, 1950 18% 


In 1943-45, combined constituents’ net “ap applied to present ae 
in 1946-49, pro forma reflecting 1950 adjustments, as repo ‘ 
comarien June 30 vs. $1.06 in same 1949 period. {In 1943- 49, combined con- 

stituents’ common dividends applied to present stock, 





Nehi Corporation 





Incorporated: 1928, Delaware; original business founded in 1906. Office: 
Tenth St. & Ninth Avenue, Columbus, Georgia. Annual meeting: Fourth 
Tuesday in March at Wilmington, Del. Number of stockholders: About 
4,000. 


Capitalization: 


ee ee ee ee gore re sre Aree ee ry we ee Non 
Commen Ur CED 6 iis in.en 6 5 éivicsan Sees sess ceseecnee 1,030,000 ae 


Digest: Manufactures flavor, syrups, etc., for use in the 
preparation of carbonated beverages. Principal trade names 
are Royal Crown Cola, Nehi and Par-T-Pak. Distribution is 
nationwide, and also in Latin America, Puerto Rico, Pan- 
ama, Cuba, Mexico and Hawaiian Islands. Working capital, 
December 31, 1949, $3.2 million; ratio, 3.1-to-1; cash, $1.8 
million; U. S. Gov’ts, $1.5 million. Dividends paid, 1929-31 
and 1937 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.. Ve 97 $0.95 $0.86 $1.37 $1.42 $1.09 $0.91 *$0.46 
Dividends paid ..... 0.50 0.50 0.50 0.65 0.85 1.00 0.70 0.70 
High ....cccccsccee 19% 18 28% 32% 24% 19% 13% 12 
Low se cccdoccesoces 9% 13 15% 18% 18% 9 9% 8 


*Six months to June 30 vs. $0.51 in same 1949 period. 
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DIVIDENDS DECLARED 








Stocks on major exchanges normally sell Hldrs. 
ex-dividend the second full business day ‘acai 8 PR 
before eee ee Hidrs. | Motor Products........ 50c 11-15 1l- 3 
Pay- of Muskegon Motor Specialties 
Company able . Record $3) Sly WEF5. AS. Loi Q50c 12-1 11-17 
Aluminum Co, (Can.) Naugatuck Water..... S75c 11-1 10-16 
Ge sian 405 ns *Q25c 12-1 11-8 | New England Gas 
Atlas Powder 4% pf...Q$1 11-1 10-20 ao eae wee 10-16 9-30 
ire a viene = ; . ; 7 LA Eni aa a a pe = : ie 
Booth Fisheries........ c - - : r ss 
DO ERCRRDSiaee Eldc 1-1 10-20 | “py 39e B® G..Q4274c 1-15 10-20 | WHEN YOU SUBSCRIBE FOR PERSONAL 
re Q$1 11-'1 10-20 Do 414% of Pa O$1 12% 1-1 12-8 SUPERVISORY INVESTMENT SERVICE 
Burnham Corp. ........ 20c 10-26 10-10 Do $4.50 pf.....Q$1.12! 


2 1-1 12-8 | (1) Prepare a definite program 
Castle (A. M.) & Co..Q50c 11-10 10-31 | Nunn-Bush Shoe.....Q20c 10-30 10- 6 banal upon your objectives 


Caterpillar Tractor..... 75c 11-10 10-20 | Pacific Lighting...... Q75e 11-15 10-20 


2 ‘og 105 11-10 10-20 es E c and resources, looking to cap- 
Do 4 ta p Q$1.05 0 Phillips Petroleum..... Q$1 12-1 11-10 thi ‘esanicernent, incense, oF 
Central Pwr. & Lt. , Lt. S 30c 9 
(Tex.) 4% pf...°... Q$1 11-1 10-14 | Rwy. & Lt. Securities.Q30c 10-28 10-25 both; 
Chase Nat’l Bank....¢Q40c 11-1 10-6 | | DO --...--.++-+e- — oo cin eeanit 
Chicago Yellow Cab..Q25c 12- 1- 11-17 | Randall Co. ......... 37vzc 11-1 10-20 | (2) Analyze the portfolio already 
8 Bi City Stores........... Q30c 11-1 10-19 | Raymond Concrete , established ; 
7 De 6% GC. A.....; 030c 11-1 10-19 Pe ahaa bs oss i Q50c 11-1 10-20 h it 
8 Clinton Foods........ M20c 11-1 10-16 | Reed (C. A.) Co. (3) Tell you how to recast it so 
oe os aoe M20c 12-1 11-16 | Cl. B.........-.. 0-0. 25c ll- 1 10-21 as to bring it into line with 
Se eee M20c 1-2 12-16 Do 2 Cl. A....... Q50c 11-1 10-21 current busineds and invest- 
Do 44% ...... Q$1.12% 1-2 12-16 | Reliance Electric & tk attic enhinenned 
Columbia Gas Sys...Q18%c 11-15 10-20 Engineering ....Y$1.12% 10-31 10-21 m«¢ prosp aw on : 
t. corn Exchange Bk....Q75c 11-1 10-17 Rockland Lt. & Pr...... Sc 11-1 10-13 with your objectives ; 
Di Giorgio Fruit Cl. : ‘St. gaia ee ee ie 3 ; (4) Advise you, if your resources 
eR ASB... Y$1 11-15 10-17 | ¢ 9 Wy Fine Foods... 0c 10-31 10-13 are entirely in cash, how to 
ia Eastern Kansas Util....30c 11- 8 10-18 “se Gui ti 1 weal inaugurate your program ; 
2/O Pl.w - ee eevee 2 ol =n > 
ts Bredders-Quigan ...... Q25c 10-31 10-17 | Sharp & Dohme (5) Tell you instantly when each 
Foster & Kleiser....Q12%c 11-15 11- 1 ee Q$1.06% 11-1 10-17 new step is necessary ; 
e- BFranklin Stores....... Q20c 10-27 10-19 | Sheraton Corp. of Am..Q15c, 11- 1 10-13 
s. Sierra Pacific Pr....... 40c 11-1 10-27 | (6) Keep a record of every trans- 
™ oe “Read Q62%¢ 10-31 1017 | ¢ Do * =. oe ban : : : te action you make, and an accu- 
ia bitte aves hieral 2 = = s = n i i = 
ut ecu. Outdoor Adver....50c 12-8 11-17 Scomtied Silice. wi von oeae 11-15 11-3 rate teamacespt. of your invest 
cue 6% Picci QO ME SARS RS El2%c 11-15 11-3 ment position; 
iiddings ewis Machine Standard Tube Cl. B...10c 10-26 10-16 i 
OR Tool 2... ececevecees 10c 10-30 10-20 Stein “(A.) & Co ae Q50c 11-15 10-31 (7) Furnish monthly comment on 
0 Grand Union ........ Q25e 11-24 11-6] Stouffer Corp......... Q25¢ 10-31 10-20 your investment ae 
05 Halle Bros. $2.40 pi...Q60c 10-14 10-9 | Thompson Products.....$1 12-15 11-27 | (8) Provide full consultation priv- 
Fe Serna ED 4 15c 11-15 10-30 fae Q$1 12-15 12-1 ileges, in person, by mail, or 
athaway Bakeries...Q25c 12-1 11-20 . i i ny in- 
siz Holeproof Hosiery..... 35c 10-30 10-23 | United Stores $6 pf..Q$1.50 11-15 10-27 by wire, regarding any 


en eo": (Joseph) Co.....30c 11-1 10-27 


vestment problem. 
iB Mreeey ESN create El5c 11-1 10-27 White Sewing Mach.....$1 11-1 10-20 mpnenienes 








ge Q50c 11-1 10-20 

oe ete 7 af. Q$1 11-1 10-14 Winnipeg Electric..... *75c 12-30 11-15 + gt pod ons so pani amen 
val : Supervisory Service will point the 

lronrite, In Accumulations 

— : way to better investment results. 

ws 90.95 pf........... Q1334c 10-31 10-13 | British Col. Pulp & Paper The fee is surprisingly moderate. 

Jantzen Knit. Mills..Q20c 12-1 11-25 Be Met ae ao *$29.75 11-1 10-16 -__ 

* Nas « 

Kresge (S. S.) Co...... Q50 12-12 11-21 Bistern Sens : PERS og 2-10 1-15 You incur no obligation. 

a 2 o¢ 26 6 29 6 0.6 66 %.6 8 E25c 12-12 11-21 $5 pf ao Wal ope ae $1.25 B-17 10-20 Ct Ee a Se Re) 

cDonnell Aircraft...Q50c 1-2 12-19 | Good yr wa (Calif. ) 

McGraw Electric. .... QO75e< 11-1 10-13 4 Y By aie 50c 10-21 10-13 FINANCIAL WORLD 

et anaes eae e eared E50c 11-1 10-13 | Western Maryland Ry. , 

the Pielville Shoe o.-.-. Q4sc 1-1 10-20 | $7 Phe ose eeeeeeees $7 11-15 11-1 RESEARCH BUREAU 

Mercantile Stores..... 5c 12-15 11-22 ee oe 
n is Pid-Continent Petrol..Q75¢ 12-15 11-15 Liquidating Sr eee: 
BR DS seearataas 5°) B25c 12-15 11-15 | Uten Realization........ 15c 10-31 10-20 | Please explain (without obligation to 
ital, Flississippi Power . : . . a. , 
$18 4.60% pf.......... Q$1.15 1-2 12-15 Whitman (Wm.) Co....80c 10-20 10-13 me) how Continuous Supervision will 
9-31 flonongahela Power Stock aid me. 


44% pf. C..... Q$1.12% 11-1 10-16 r 
Do 4.80% -pf. B...Q$1.20 11- 1 10-16 | Jantzen Knitting Mills.20% 11-1 10-14 
rock Do 4.40% oS Q$1.10 11-1 10-16 | Tenn. Gas 


My Objective: 
Income [] Capital Enhancement [J 








1950 Montana Pr. $6 pf...Q$1.50 11-1 10-11 Transmission ....... 25% 12-15 11-15 NC ik ices soaks chee awesiea 
*$0.46 Morrison-Knudsen ....S60c 11-10 10-14 * : ; 

“Morris Plan of Am....Q5c 11-1 10-13 oh See eh tied Ss dibaneaae ee 
Ma Do $2.25 pf. A...Q56%c 11-1 10-13 | Y—Year-end. Oct. 18 
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Freeport Sulphur Company 





Incorporated: 1913, Delaware. Office: 122 East 42nd Street, New York 17, 
N. Y. Annual meeting: Second Monday in April at Wilmington, Dela- 


ware. Number of stockholders (December 31, 1949): 11,078. 
Capitalization: 

TT Rt re ee ee ee be ieee F 
Capital stock ($10 MET Bae SE ey a eS SL * 800, 600" ae 


Business: World’s second largest producer of native 
sulphur, mining approximately one-third of U. S. total. 
Principal properties are the Grande Ecaille in Louisiana and 
the older deposit at Hoskins Mound, Texas. Recently com- 
menced crude oil production on a small scale. Wholly-owned 
Freeport-Canadian Mines was organized in 1948 for mineral 
exrloration, principally in the Dominion. 

Management: Able and experienced. 

Financial Position: Very strong. Working capital, De- 
cember 31, 1949, $26.8 million; ratio, 5.0-to-1; cash and U. S. 
Gov’ts, $18.7 million. Book value of stock, $44.66 per share. 

Dividend Record: Payments 1915-19, and 1927 to date. 

Outlook: Wide use of sulphur in basic industrial processes 
points to. well sustained operations while a high level of 
industrial activity prevails. Earnings, however, have been 
relatively stable for an extractive enterprise. 

Comment: Principal appeal of stock is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share. . - $3. 10 $3.20 $4.19 $4.69 $3.89 $5.42 $7.38 *$3.96 
Dividends paid .... 2.00 2.00 2.12% 2.50 2.50 2.62% 400 3.75 
ee ee 38% 36% 51% 61 50% 475% 60 80 
Ce cha ce comkakt 29% 30% 34 45% 36% 35% 38 56 


*Six months to June 30 vs. $3.26 in same 1949 period. 





Pressed Steel Car Company, Inc. 





Incorporated: 1936, Pennsylvania, as successor through reorganization to 
an 1899 consolidation of established companies. Offices: 6 N. Michigan 
Ave., Chicago, Ill. and 230 Park Ave., New York, N. Y. Annual meet- 
ing: Third Tuesday in April. Number of stockholders (March, 1950): 
Preferred, 1856; common, 7,685. 


Capitalization: 


Long | FR RR eet Pay EE Cee Pee ae eee ee eee Non 
“Preferred stock 442% cum. conv. ($50 par)............... 78,855 a 
CO IT FE 6k nn lelds oe a ER SAE vkis x cuwccewas cen 1, 045, 500 shs 


*Callable at $52.50 per share; convertible prior to January 1, 1956 into 
two shares of common. 


Business: The third largest freight car builder in the U. S. 
Also owns two small railroads. In March, 1946, acquired car 
building assets of Mt. Vernon Car Mfg. Co. In 1950 acquired 
facilities for manufacturing milk cans, milk-can washing and 
dairy equipment, heavy-duty low-bed truck trailers and au- 
tomobile radiator grille guards. 

Management: New officials making progress. 


Financial Position: Strong. Working capital, December 31, 
1949, $9.1 million; ratio, 5.9-to-1; cash and equivalent $2.3 mil- 
lion; U. S. Gov’ts, $4.0 million; inventories, $3.0 million. Book 
value of common stock, $11.55 per share. 


Dividend Record: Payments on preferred since issuance in 
1946; on common 1937; 1942-46. 


Outlook: Company has fair backlog of car building orders, 
but has reduced the potential of railroad business by sales 
of McKees Rocks plant. Has yet tc demonstrate earnings 
from diversification into fabricated steel and dairy equip- 
ment. 


Comment: Both classes of stock are speculative. 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share. -* 59 $2.23 $0.89 D$0.61 *$0.97 *D$2.36 $1.48 +D$0.75 
Dividends paid .... 1.00 1.00 1.00 0.50 None None None None 
MME con ccnaS doe 13% 18% 26% 30 16 115 8% 12% 
rE Ae 658 11% 165% 11% 9 5% 4% 7% 








*After $0.86 loss on sale of properties in 1948; includes $0.64 profit on sale of 40%- 
owned company in 1947. +Six months to June 30, 1950 vs. $1.37 earned in same 
1949 period. D—Deficit. 
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The Norwich Pharmacal Company ‘ la 





New York; founded 1885. Office: 17 Eaton Ave., 


Incorporated: 1890, m 
al meeting: Second Wednesday in April. Number 


Norwich, N. Y. Annu 





of stockholders (February 7, 1950): 3,400. ta 
Capitalization: 
Lone babar Dis nas. OG d.... g2c5 Eks .tpe tac Poe esk sees In 
‘Preferred stock 4.5% cum. ser. ‘‘A’’ conv ; . 
Comimiiey SUN  AGELOO ET cin hee cc beter tomwecees in), 
: " *Callable at $34 to April 30, 1951, $32.50 thereafter; convertible into qu 
two shares of common. 

pr 


Business: An important manufacturer of pharmaceutical 
specialties and drugs. Output includes some 125 items; tre 
bulk of sales is made under the Norwich trade name. More D 
than half of total volume is accounted for by the Pepto- . 
Bismol, Unguentine, Amolin and Norform brands. Wholly fil 
owns Eaton Laboratories, operating exclusively through § ,,.- 
ethical channels. to the medical profession. 

Management: Competent. su] 

Financial Position: Good. Working capital December 31. & fu 
1949, $3.3 million; ratio, 3.1-to-1; cash and marketable the 
securities, $567,724. Book value of common stock, $7.35 per 
share. the 

Dividend Record: Payments 1900-22 and 1925 to date. apy 

Outlook: Sales of the company’s well established pro- 
prietary specialties should remain fairly stable as long as 
consumer income remains at a high level. The ethical drug clo 


division: should show growth over the longer term. ter 
Comment: Shares represent a small but well managed the 
industry unit. di 
1S 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 Ti Ra. 

Earned per share. fe 07 $0.89 $0.87 $1.23 $0.70 *$1.58 $1.59 be 4 

Dividends paid ..... 0.60 0.60 0.65 0.95 0.60 0.85 0.90 

Shah. on pene tiie 14% 16 21% 25 18% 14% 14% 16% ( 

8% 12% 12% 16% 12 10% 11% 12% 






*Restated by company. {Six months to June 30 vs. $0.61 in same 1949 period. 













Ritter Company, Inc. 













Incorporated: 1926, Delaware, as successor to a business originally estab- 
lished in 1888. Offices: Ritter Park, Rochester 3, N. Y., and 45 Rocke- 
feller Plaza, New York 20. N. Y¥. Annual meeting: Fourth Tuesday in 
May at New York City. Number of stockholders (December 31, 1949): 
Preferred, 5; common, 1,490. 









Capitalization: 
Eee’ ters ONE gona sks so awd nc cabbie via nlawes + cous eadcaee ed Raaae Non 


Preferred stock 5% cum. conv. 
Common «St0ck, (MO PAP) oi sai. oe vcr cee cccdecdveudvovcscocee 149, 000 shs 






*Callable at $105; convertible into 4 shares of common. 






Business: The world’s largest manufacturer and distributor 
of dental, medical and associated professional equipment. 
Products include dental chairs, dental units, X-ray machines, 
examination tables, sterilizers, operating lights, air com- 
pressors, laboratory lathes, etc. 

Management: Progressive. 

Financial Position: Very strong. Working capital December 
31, 1949, $4.7 million; ratio, 7.1-to-1; cash and equivalent, $2.3 
million. Book value of common stock, $28.65 per share. 

Dividend Record: Regular on preferred since clearance of 3 
arrears in 1940; on common 1929-31; 1936-37; 1941 to date. OU 

Outlook: Sales normally reflect demand from new dentalfpe r 
and medical school practitioners. Earnings pattern under ier 
normal business conditions has been quite erratic, and 
cyclical influences are major determinant of sales and earn- 
ings trends. 

Comment: Specialized nature of business necessitates 
speculative rating for both classes of stock. 
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EARNINGS, DIVIDEND RECORD 







Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 

Earned per share.. - 96 $2.82 $3.00 $4.00 $4.27 $4.08 $2.15 *$1.429lme 

Dividends paid: ..... 25 «21.950 s.25sid2 50250 250 1.62% «1.6248, 
BEE aie ‘ins 17% 31 44 31 28 21 oom CCT 











High 
Low 


Se ae 9 13 16% 25 23% 17% 15% 15 


RTOL 








$0.77 in same 1949 period. 
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*Six months to June 30 vs. 









Oil Industry 





Concluded from page 3 





capacity. Maintenance of an ade- 
quate supply of crude and refined de- 
pends entirely on the supply of tubu- 
lar goods and other materials needed 
for oil field exploration and develop- 
ment and overland pipe line transpor- 
tation of crude and refined products. 
Industry leaders already are work- 
ing with the Government to assure 
quick deliveries of essential steel 
products. 

The industry looks with more 
troubled mien in’ the direction of the 
Department of Justice, which recently 
fled an anti-trust action against 
major West Coast oil companies now 
supplying about half of the aviation 
fuels used by the armed forces, al- 
though they have but 20 per cent of 
the country’s producing capacity. It 
appears ironical to oil men that one 
atm of the Government is urging the 
ig closest of team work among oil in- 
terests while another seeks to break 


ae ea 


_ 


i? 












°d Bthe most important units into small, 
m disassociated concerns. 
250 BM Reserves Adequate 
80 
6% Crude reserves and refining facili- 
a 
ties of the country are ample. The 
Interstate Oil Compact Commission 
™ estimated a fortnight ago, on the ba- 
__[sis of surveys by state conservation 
officials, that the United States can 
increase its crude oil production by 
more than 1.1 million barrels a day 
without injury to the wells, whose 
output is controlled by State commis- 
sions. California and Wyoming, 
which are not members of the Com- 
utor Bpact Commission, could add 175,000 
ent fo 200,000 barrels to this. Additional 
som-§supplies could be imported. Oil im- 
ports, which have been the target of 
nberf’ttack by lawmakers and domestic 
$23—crude producers, no longer pose a 
; problem ; the opposition to increased 
°¢ ©'pil imports has vanished. They may 
entalgbe needed if the demands on refiners 


inder 
and 
earn- 


increase faster than domestic output 
of crude. , 

Daily average demand for petro- 
eum products is expected to cross 


itates 
, he seven-million barrel mark dur- 


eet ng the current quarter for the first 
“41 ime in history. The Independent 


a etroleum Association, 


the only 
15% 


troup which has issued a forecast 
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(though various companies have done 
so), estimates 7,003,000 barrels a 
day as the fourth quarter average, 
and a 7,008,000 daily average for the 
year ending September 30, 1951. The 
IPA estimate is somewhat more con- 
servative than private estimates, but 
all agree that available supplies will 
be sufficient, with a margin of some 
200,000 barrels a day. The estimates 
of supply take into consideration do- 
mestic production of crude, natural 
gasoline and its products, and imports 
of crude and refined products. 

The oil industry has come a long 
way since the establishment of the 
first refinery just 100 years ago and 
the bringing in of the first well at Ti- 
tusville, Pa., nine years later. The 
early refineries produced “coal oil’ 
or kerosene from shale but quickly 
switched to the new, cheaper crude 
oil. Now, in a sense, the industry is 
back where it started, with both the 
industry and the Government seeking 
economical methods of extracting oil 
from the shale deposits in the far West. 

The industry now has a net plant 
vestment of $12 billion, and has 375 
refineries with an operable capacity of 
6.7 million barrels a day, processing 
oil from 450,000 wells which produce 
annually more than two billion bar- 
rels of crude oil and six thousand 
billion cubic feet of natural gas. There 
are 1.9 million employes, including 
15,000 scientists, researchers, engi- 
neers and technicians working to dis- 
cover, develop and improve new 
products as well as new uses for ex- 
isting ones. Each year it pays out 
$3 billion in taxes (of which $2 bil- 
lion is collected from the consumer ) 
and has a half million retail outlets 
of which 200,000 are roadside service 
stations. 


Business Statisics 





Concluded from page 18 


involved in today’s inventory situa- 
tion, it can be corrected in fairly short 
order without the devastating effect 
on production which would ensue if 
manufacturers not only received a 
smaller volume of business from over- 
stocked wholesalers and retailers but 
found their own inventories excessive 
as well. 

Another important factor to con- 








soup BINDER 


especially designed for your 
REVISED 1950 
FACTOGRAPH MANUAL 


Send $1.50 for a hard-bound binder to fit 
and preserve your Financial World Facto- 
graph Book—finished in imitation pin seal 
(cloth), and stamped in gold (N. Y. City 
buyers add 2% or 3 cents for Sales Tax). 
Check or M.O. acceptable—Money promptly 
refunded if not satisfied. 
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REAL ESTATE 


GEORGIA 
BEST BUY ON THE MARKET 


1960 acres — 200 peaches — 200 pecans — annual 
crops $70-110,000. Pecans live 150 yrs. No off- 
spring or not sell at double price. Owner live 
near aid. Farm fully equipped. Price $265,000. 
$50M cash—$50M 6 mo.—$40M 12 Mo.—Bal. 
terms. No equal. Prompt deal buyer get $25,000 
nut crop. 
A. D. WILLIAMS, Owner, Yatesville, Ga. 


MICHIGAN 


8-APARTMENT BUILDING 
KALAMAZOO, MICH. 


Two-story light face brick; landscaped with ever- 
greens; 4 apts. tastefully furnished; 4 apts. utili- 
ties only; all have elec. ranges, refrigerators and 
snack bars in kitchens; extra modern 6-room apt. 
available for owner, has large living room, natural 
fireplace with full mirror above; Venetian blinds, 
flush doors, bruce finished floors throughout; oil 
heat; asphalt tile in basement; storm sash and 
insulated throughout; front and rear entrance to 
all apts.; 4%4-car cement block garage, overhead 
doors; paved side drive; large lot, centrally lo- 
cated among fine homes; monthly income $727.50, 
priced at $65,000, by OWNER; well built with 
everything the finest, in A-1 condition. 


Write I. W. MAIRSON ‘ 
923 W. Kalamazoo Ave., Kalamazoo 48, Michigan 


BUSINESS OPPORTUNITY 


Dinner Cabins and Tourists Home 


All modern equipment, dinner seats 40, 12 De 
luxe modern equipped cabins, near industrial vil- 
lage; cabins may be rented $15 weekly to above 
Doing a nice business. 
#No. 401, Stookey 




















mentioned employees. 
Sacrifice $60,000. Terms. 
Farm Agency. 
H. ROBERTSON, Repr. 
Unadillo, N. Y. 








sider is the relationship of inventor- 
ies to sales and to new orders. In 
this respect, the present situation is 
decidedly preferable to that prevail- 
ing late in 1948. Manufacturers’ sales 
are now running at a rate 27 per 
cent higher than in December 1948, 
and their incoming orders are 54 per 
cent larger. Thus, even if definite 
support for the business boom were 
not available in the form of a rising 
level of defense expenditures, there 
would still be no reason to anticipate 
an early end to the move. 
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FREE BOOKLETS 






Upon request on your letterhead 
and without obligation any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 
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Confine each letter to a re- 
quest for a single booklet, 
giving name and complete 
address. 























Free Booklets Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 





Protection of Vital Records—A business man's 
digest of facts on the protection of vital 
records, currency and other valuables against 
fire and theft. Illustrated. 12 pages. 


Copper and Steel Stock—A special report 
on an integrated unit in the fabrication of 
copper and steel. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Sample Page of Charts—A leaflet showing 
six of over nine hundred stock charts with 
description of a graphic service. 


Taking Stock—A new study pointing out the 
effect of the Korean situation on certain 
stocks—some for better, some for worse. 


Bronze Tablet Style Guide—Two-color illus- 
trated folder providing a variety of styles 
for honor rolls, memorial tablets, merit plaques 
and name plates cast in bronze by master 
craftsmen — describes service available to 
assist in preparing inscriptions. 


Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to in- 
creasing income, while still maintaining ade- 
quate safety. 


Growth Stock in Air Conditioning—New 24- 
page research analysis of one of the leading 
companies in the air conditioning field, pre- 
pared by a N.Y.S.E. member firm. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 


Behind Your Investment — New booklet an- 
swering questions about savings plans which 
afford consistent dividend income and rea- 
sonable safety. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," 
ness at Work" and "Production Personalities." 


Hints to Secretaries — A booklet listing 
proper salutations and complimentary clos- 
ings; list of often misspelled words, rules for 
punctuation; guide for abbreviations, -etc. 
Make request on business letterhead. 
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Financial Summary 


























































































































6 T T T T T 
Adjusted for ~— READ LEFT SCALE READ RIGHT SCALE —> 
240 }- Séegunal Variation 215 
220 |— 1935-39=100 210 
200 205 
180 maa /- 200 
160 ri INDEX OF 195 
140 INDUSTRIAL PRODUCTION 190 
120 Federal Reserve Board 185 
1950 
100 180 
1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 1990 A MJ J A § 
4 ———--—--1950— ——_———__,, 1949 
Trade Indicators Sept.23 Sept.30 Oct? Oct.8 
{Electrical Output (KWH)................... 6,457 6,503 6,514 5,450 
§Steel Operations (% of Capacity)............ 100.7 101.2 101.6 9.3 
Preise Car ES. oon cs ccnciscsgucdueedt 870,196 879,985 +875,000 574,228 
1950 1949 

Sept. 20 Sept. 27 Oct. 4 Oct. 5 
ee ee a oe Federal . $28,282 $28,514 (a) (a) 
{Totai Commercial Loans...| Reserve |.... 15,517 15,725 (a) (a) 
{Total Brokers’ Loans...... 4 Members 1,384 1,487 (a) (a) 
qU. S. Gov’t Securities...... | 94 34.919 33,845 (a) (a) 
{Demand Deposits ......... | Cities 49,063 49,238 (a) (a) 
TMoney. in Ciremiation. .... . 5c cccscesccseverts 27,081 27,060 27,188 26,900 
{Brokers’ Loans (New York City)............ 1,125 1,217 1,096 1,278 





(a) Not available on publication date. {000,000 omitted. §As of the following week. Estimated. 


Market Statistics — New York Stock Exchange 


Closing Dow-Jor.es oe —_—_—-——_——— October ——-- > 
Averages: 4 5 6 7 3 10 


— 


-——1950 Range — 
High Low 














30 Industrials . 231.15 229.85 231.74 231.81 230.02 227.60 231.84 196.81 
20 Railroads .. 69.97 69.13 69.65 69.72 68.83 68.54 70.08 51.24 
15 Utilities ... 40.97 40.62 40.70 40.78 40.62 40.46 44.26 37.40 
65 Stocks 83.69 83.02 83.59 83.66 82.94 82.32 83.69 70.34 
cr October ~ 
Details of Stock Trading: 4 5 6 7 9 10 
Shares Traded (000 omitted).... 2,920 2,490 2,360 970 2,330 1,870 
Rssties +4 tee sss 0s aewene 1,167 1,200 1,162 931 1,190 1,165 
Number of Advances............ 696 375 606 459 214 268 
Number of Declines............. 228 549 291 221 772 656 
Number Unchanged............. 243 276 265 251 204 222 
New Highs for 1950............. 111 87 106 79 60 18 
New Lows for 1950............. 4 0 3 0 1 1 
Bond Trading: ; 
Dow-Jones 40-Bond Average.... 101.87 101.86 101.94 101.95 101.86 101.73 
Bond Sales (000 omitted)........ $6,125 $4520 $4550 $1,160 $3,875 $3,1% 
“ 1950 : -—— 1950 Range — 
*Average Bond Yields: Sept.6 Sept.13 Sept.20 Sept. 27 Oct. 4 High Low 
TOPS: ccizus dees w<s 2.586% 2.589% 2.631% 2.626% 2.627% 2.627% 2.542% 
| Serer er re. sy tee 2.867 2.876 2.880 2.889 2.896 2.962 2.854 
eee ae 3.163 3.157 3.171 3.182 3.169 3.304 3.157 
*Common Stock Yields: 
50 Industrials ...... 6.85 676 * G75 6.69 6.47 6.00 6.09 
20 Ratiroads” ..3.... 6.16 5.76 5.81 5.83 5.68 7.17 5.68 
20 Utilities ......... 6.14 6.11 6.00 5.96 5.91 6.14 5.27 
WP eS oxi sass. 6.75 6.66 6.63 6.57 6.38 6.80 6.03 





*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending Oct. 9, 





Shares ———Closing—-—, Net 

Traded Oct. 3 Oct. $ Change 
De occ cs 6c ee ecncicatigersi eee 261,500 834 1034 +2 
Gemteal ees... oe see, 237,100 50 53% +3%, 
NSS, 2 aks... evict pee 176,200 3914 40% +h 
Baltimore & Ohio Railroad............... 141,100 1434 15% +1% 
Studebaker Corporation ................. 131,300 33 351% +2% 
Benguet Consolidated Mining............ 128,100 1% 1% + % 
Jones & Laughlin Steel.................. 109,200 39 43 +4 
New York Central Railroad.............. 108,300 163% 16% + % 
International Telephone & Telegraph..... 107,500 13% 13% + % 
Preswed Shee Gar. 66 5. AES OA cs 104,700 10 12% Is 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 





This is part 50 of a tabulation which recommendation but a statistical record 




















will cover all common stocks on the valuable for reference. Earnings and divi- 
New York Stock Exchange. It is not a ' dend payments are adjusted for stock splits. 
‘ 1939 1940 1941 1942 42 «.s(«1943 1944 1945 1946 1947 1948 1949 
rimken-Detroit Axle......... High ......... 2 4 35 34 34 38 52 54 fens 
4h Get ecg ens | eet 10 ; 3 % on 4 2304 25 34% 40 ies 
(After 2-for-1 split, High % a 26 21% 23% 19 
, Pitre epee NS PR ee pani cake mtd see eee stile Nets 16 15% ; 2 3% 
Earnings ..... $1.30 *v$1.17 g$2.51 $2.77 $2.24 $2.21 $2.45 $1.50 $2.93  g$3. $2.3: 
q Dividends"... 100 nes «as 463 «12s too 100 Spors (125 200 | 150 
‘imken Roller Bearing...... High ......... 54 52 51% 43% 50 52% 66 66% 53% 55 43% 
0 Low PE F seit sa e786, YA ox 32 ‘- 50 Poy ox ma 49 Fs % 
rnings ..... 3.02 3. . ; . . 2 : . ; 46 
‘ Disldesds 30 350 3.50 2.00 2.00 2.00 2.00 1.87% 3.00 3.00 2.75 
‘ransamerica Corp........... DO kdacevace 8 7 5% 6% 10% 11% 23 21% 15% 13% 16% 
- on PERE LS % 4% 4 4 6% 8% ” 2 3 13 $1 - - 
arnings ..... $0.69 0.71 $0.84 $0.91 $1.55 $1.63 P : 3 ; , 
Dividends .... 0.62% $950 0.50 0.50 0.50 0.50 0.75 0.80 0.80 0.80 0.80 
8 Transue & Williams......... High 10 9 10% 12% 16% 18% _ 33 33% 20% 23% 17% 
50 an 2.3... 3% As, 6% 8% 11% 12% «18% i4 14 «15% 10 
3 Earnings ..... $0.25 $0.76 $4.16 $2.49 $1.97 $2.55 $1.73 $1.27 $2.80 " $4.93 $2.60 
32 Dividends .... None 0.45 1.50 2.00 2.00 2.00 2.00 1.00 1.50 2.00 2.00 
: Trans World Airlines........ | Tee 12 21% 17% 18% 25% 29 79 71 22% 22% 17% 
- BOE siibeni sexs 6% — 10% Bi 7% 18% 17% 2% 18% 13% 9% 10 
Earnings ..... $0.13 D$0.i0 Ds0.51 $2.29 $2.12 $2.82 $1.84 D$14.56 D$8.19 D$0.63 $1.53 
a) Dividends .... None None None None None None None None None None None 
a ) Tri-Continental Corp......... High 4 2 2 2 4 5% 10% 12 7% 10% 9% 
a) Reais % i % h 1 3% 5 5 534 5% 6% 
2) ‘ Earnings ..... D$0.03 $0.0 $0.12 $0.04 $0.05 0.07 $0.12 $0.30 $0.50 $0.47 $0.68 
a) Dividends .... one one None None None one 0.20 0.30 0.50 0.56 0.66 
00) Truax-Traer Corp. ........... WM i dats 7% 5 7% 7% 9 11% 17 22% 30% oe 
BE: Gricoscuak 3 4 5 6 8 10 16 15 Wiss 
78 (After 100 stk. div. SEE cvvdceeat BS osc Mgt * 10% press fe 19% 15% 
November, 1947).......... —_ Senntadvewe Pons Te Gira a eS Seed nave eaat 12% Pre east 
arnings ..... e$0.05 0.26 0.46 $0.93 e$1.05 e$1.16 e$1.14 e$1.36 e$2.62 e$4.07 e$4. 
Dividends .... one ay 5 a ey “9.49 5590 0.40 047% 0.55 1.02% 1.45 1.40 
Twentieth Century-Fox...... High ......... 26 13 9 16 24 28 45% 63% 38% 25% 25% 
~ BIE: biestunews tH: 4 a 7% aan 21 26% 37% 21% 17% 19% 
»w Earnings ..... $1.58 D$1.09 $2.04 $5.30 $5.37 $6.04 $5.30 $7.91 . $4.82 $4.30 $4.28 
81 Dividends .... 1.00 one None 1.15 2.00 2.00 2.50 4.00 3.00 2.00 ,2.00 
24 Twin City Rapid Transit... High 
rah AMOR: Csicdaeste 3 3 1 6 9 9 16 24 16 8 10% 
be Earnings ..... D$0.27 $0.48 $0 i $351 $5 i $383 $3880.62 a ps2 an 
, arnings ..... a 4 q A - 2. . ‘ -62 \ 78 
4 Dividends .... Now gg «pe None None one None None 1.00 None None None 
B Twin Coach Co... 
0 fe ‘win Coach Co............... BE ciscivees 12% 13 9% 7% 11 16% 25 26% 17% 14% 6% 
370) pen 7 6 4% 5% 6% 14 11% 9% 5 4% 
WN) Earnings ..... $1.40 $1.18 $1.50 $1.03 $0.75 $1.03 $0.64 D$3.57 $4.54 $0.02 D$2.19 
165 Dividends .... 0.50 0.70 0.75 0.50 0.30 0.50 None qa None None None 
208 BH Udylite Corp. 
00 = Udylite Corp.................. High ......... 4% 6 4 3 3% 7% 13% 17 t15% 12 10% 
096 BME siestnieas 4 3 24 1% 2 2% 5% 10 11% 9% 8% 
222 Earnings ..... came $0.62 $0. $0.44 $0.57 $0.58 $0.62 $1.54 $2.17 $2.74 $1.50 
18 Dividends .... $0.12% 0.30 0.40 0.20 0.20 0.25 None 0.59 1.00 1.00 1.00 
1 Underwood Corporation...... Eee ee 66 45 37 46 59 66 77 80% 58% 59% 4€ 
MM cas sae0 ce 34% 21% 27% 28% 42 51% 58% 49 43% 39 39 
*S Earnings ..... $2.53 $3.03 $5.09 $3.04 $3.38 3.07 $3.04 $2.66 $38.31 $8.19 $5.26 
a Dividends .... 2.00 2.25 3.50 2.50 2.50 2.50 2.50 2.50 4.00 4.00 3.50 
1 Union Asbestos & Rubber...High ......... Listed N. Y. Stock Exchang 23% 15% GH 1294 
an TE cieucess March, 1946 12 9% 94 10% 
ru Earnings ..... $0.99 $1.38 $1.38 $1.20 $1.09 $1.23 $1.13 $1.12 $2.47 $2.90 $1.21 
wf Dividends ....———— Not reported ————_ 0.50 0.50 0.50 0.37 0.70 0.70 1.27% 1.50 
oi Union Bag & Paper....:.....High ......... 13% 18 12 9 11 15% 26% 39 37% 39% 31% 
: Low woceecos. 17 on ; : ; i a 9% Ry ‘ 232s 27% 9% 
: arnings ..... ; ; 1. .50 .83 $1. ‘ 4.13 $7.93 917 5.01 
Dividends .... one 1.00 1.00 0.80 0.30 0.75 0.85 1.30 3.00 4.00 2.50 
| Union Carbide & Carbon....High ......... 94 88 79% 83 86 82% 102% 125 110% 125% ae. 
| P BOO sckecicess 65 59 60 5876 76 | «78% 88 89% 933 ny 
After 3-for-1 split High ... apes as as dase cau ches aes ane raid a 434% 45% 
i April, 1948) Peewee esse seses sed etre? sees $1.29 $1. 52 $1.31 $1.33 $1.22 $1124 $1136 $2, ee $: eee Rd: ox 
Aarnings ..... . . A ‘a , a . .04 2.66 bh. 8 
Dividends .... 0.63 0.77 1.00 1.00 1.00 1.00 1.00 1.00 1.25 1.67 2.00 
Union Off of California....... High ......... He 17% 16 16% 22 20% 27% 29 27 38% 32% 
Low ee Pag ‘i 12 pe. 4 < 10 5H i7H 20% 20% ' 20 21% 23% 
- arnings ..... z . : : ; 91 1.89 1.90 3.85 $6.51 $3.69 
>0) Dividends .... 1.05 1.00 1.00 1.00 1.00 1.00 1.00 +00 1.10 1.95 2.37% 
let Union Pacific R.R... High 105 98 85% 85 102% 118 151 168% 1 
teeeeeecees RAIBM ccccccees 64% 192 ean 
ange BOE cc cbd wes 81 71 7 3 0 
ty ORs *Se3 split IE scetpecis eM was pri : : 3 vie (errs = bag 964 4 
30 amecchieeadivecs ens guvesaces ceae ates iain want a ae dice nas . srg ee Ae Skee A, y% 
arnings ..... $3.37 $3.48 $5.60 $13.07 $9.29 $9.34 6.53 5.95 $11.35 14.24 $10.26 
Hy Dividends .... 3.00 3.00 3.00 3.00 3.00 3.00 ert 00 3.00 ; 6.50 6.00 
1% Union Tank Car.............. SM ii ivnesk 24% 29% 31 30 28% 30 45% 42% 38% 41% 36% 
2h a ae ae G8 G8 Ge wf ah wh ut 28 OS 
ket’ urnings ..... ‘ : . ‘ ‘ .18 31 3.30 4.23 3.77 3.31 
i Unined Dividends ... 1.30 1.75 2.00 1.00 2.25 2.00 +300 $300 $550 +300 $330 
/ Aircraft Corp....... High 51 53% 44% 36 
Ym EEE CORP... 2.5. BUR 05.202. 40 33% 38 37% 25% 30% 27 
a: Low Re RP ie 31 Ry 28% Zh Feds, 2% F a. 64 a 22% 20% 
ings ..... R 3 ‘ . . 3 4. : 3.21 $3.06 $3.21 
54 Dividends .... 2.00 3.50 4.00 3.00 3.00 3.00 2.00 1.00 1.25 2.00 206 





¢—I2 months to April 30. g—12 months to June 30. p—Also paid stock. q—Paid stock. v—6 months to June 30. *Fiscal year changed. D—Deficit. 


Printed by C. J. O’BRIEN, 3 
New York, N. Y. nay 





SINCLAIR’S “pipes” have 
a 280,000,000-gallon thirst! 








How big is Sinclair’s 
network of pipelines? 


So big that, in order to maintain 
constant flow, there must be at least 


280,000,000 gallons of oil and oil products moving Why does Sinclair operate pipelines? 


through the system every minute of the day. 


In fact, there is at all times enough “line fill and 
working stocks” in the crude oil pipelines to 
supply the total oil needs of the United States for 
nearly 24 hours...and more than enough in the 
petroleum products line, if it were all automotive 
gasoline, to provide an average day’s fuel supply 
for every passenger car in the country. 


How does Sinclair’s pipeline system 
compare with other pipelines? 


Sinclair's pipelines add up to the longest com- 
pany-owned system in the world—13,861 miles. 


Because pipelines are the most efficient and 
economical land method of transporting oil and 
oil products in bulk. This tremendous pipeline 
system is another reason why Sinclair 
is a leader of the petroleum 
industry. wis) : 


com 


SINCLAIR OIL CORPORATION e¢ 630 FIFTH AVENUE «© NEW YORK 20, N.Y. 





